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FINANCING FOREIGN TRADE y 


By DR. E. E. PRATT 


Chief of the Bureau of Foreign and Domestic Commerce, Department of 
Commerce, Washington, D. C. 


J HE question as to whether or not there is now an opportunity 
for manufacturers to enter foreign trade is one which has been 
seriously, if not acrimoniously, debated during the last few 
months. There is no special reason why we should discuss it 

here. It is sufficient to state that the opportunity existed before the war, 
will exist after the war is finished, and exists in a greater or less degree 
now. It is absolutely necessary that sooner or later we Americans must 
enter the world’s market on a large scale. We must compete with the 
other great nations of the world. 

There are, however, two big problems confronting us in the develop- 
ment of our foreign trade: 


The first, and most important perhaps, is the problem of financing our 
foreign trade. 


The second, and scarcely less important, is the problem of training men 
to carry on our foreign trade. 

In fact, I have only recently been told by some of our large manufac- 
turers and exporters that this second problem, the problem of getting men, 
trained mén, to carry on our foreign trade, is the more important of the 


. (9) 
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two. 


‘‘Find us the men who are properly trained,”’ 
will have no difficulty in getting the finances.’’ 


they say, ‘‘and we 
Even in banking, however, 
this is a pertinent question, for the finding of men, in the United States 
who know banking, who know international banking, and have command 
of one or more foreign languages, is rare indeed. 

The question in which you, as bankers of the middle west, are inter- 
ested, however, is more specifically the question of financing foreign trade. 

The outbreak of the great European war effectually wrecked the deli- 
cate mechanism of international exchange. It was as if a giant act of 
sabotage had been committed and the credit machinery of the world was 
crippled. 

You are all very familiar with the movements in exchange, the closing 
of the great financial institutions of the world, the declarations of moratoria 
ete. There are, however, some interesting effeets which are even now run- 
ning their course which are not so apparent. 

For years the United States has enjoyed what many people thought was 


a favorable balance of trade. At any rate the exports of the United States 


have for years exceeded the imports. Even when we add the movements 
of gold and silver to and from the United States we have still enjoyed an 
apparent advantage. 


Total Imports and Exports of Merchandise and Excess of Exports 


Calendar Excess 
Year. Imports. 


. $ 829,149,714 
880,419,910 
969,316,870 
995,494 327 
1,035,909, 190 
1,179,144,550 
1,320,501,572 
1,423,169,820 
1,116,374,087 
1,475,520,724 
1,562,904,151 
1,532,359, 160 
1,818,073,055 
1,792,596,480 
1,789,276,001 


Exports. 


$1,477 ,946,113 


1,465,375,860 
1,360,685,933 
1,484,7 753,083 


1,¢ 626, 990, 795 
1,798,243,434 
1,923 ,426,205 
1,752,835,447 
1,728,198,645 
1,866,258 ,904 
2.092,526,746 
2,399,217,993 
2,484,018,292 
2,113,624,050 


of Exports. 
$648,796,399 
584,955,950 
391,369,063 
489,258,756 
415,409,550 
447 846,245 
477,741,862 
500,256,385 
636,461,360 
252,677,921 
303,354,753 
560, 167,586 
581,144,938 
691,421,812 
324,348,049 


Invisible Balance of Trade 


I emphasize the word ‘‘apparent,’’ because this is only the visible bal- 
ance of trade, and in our ease there are invisible factors of even greater 
importance. 

(a) The first and most important factor in this invisible balance is the 
payments due to European capital on investments made in the United 
States. Federal, state and municipal bonds were first sold abroad in the 
first quarter of the 19th century. But beginning in 1836, when Baring 
Brothers purchased a large block of B. & O. bonds, European and especially 
English capital has flowed steadily into the United States. 

The total amount of foreign capital invested in the United States is 
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probably not far from $7,500,000,000, distributed among the great nations 
of the world as follows: 


England rately cis phias Feared Ne ee arate eae $4,000,000,000 
eS ene ere ie wsccscseee LOQOOCD COD 
Germany es , cratered ..... 1,250,000,000 
Holland . 650,000,000 


These investments are relatively fixed. In addition there is a large 
floating debt composed of produce bills, finance bills, loans against securi- 
ties, overdrafts, ete., amounting in all to not less than $500,000,000. 

Interest on Investments. 

The annual interest charge on this large body of foreign investments 
approximates #350,000,000. 

We may deduct, however, the interest on American investments abroad 
which probably amounts to $1,500,000,000, and yield an income of 
$75,000,000. This leaves us a net interest charge which we must pay Europe 
of something between $275,000,000 and $300,000,000 

It is very great error, however, for us to figure this a loss. It is only 
necessary for us to consider that our railways, our mines, and many of our 
manufactures, have been developed with this eapital, to appreciate its 
utility—yes, its absolute indispensability to our prosperity. We must pay 
the interest, but ours is the gain in internal development. Value has been 
added to our land, our resources have been made accessible, and the pro- 
duction of wealth has been increased many fold. 


Expenditures of Tourists 


(b) A very large item in our invisible balance is that of expenditures 
of American tourists abroad This is an increasingly important item, and 
in 1914 (fiseal year ending July 1), probably not less than 286,586 Ameri- 
eans traveled abroad, whose expenditures were approximately $286,000,000. 

(ec) Another item in the invisible exports in the United States is that of 
remittances to friends An item largely dependent on our very large for- 
eign population. The total foreign-born population of the United States 
is about 15,000,000, and it has been estimated that these foreigners send 
home as much as $250,000,000 each year. This amount is probably too high, 
but I would place the amount at least $150,000,000. This is a very large 
sum and is to be reckoned with in determining our real trade balance. 

Ocean Carrying Charges 

(d) The fourth important factor in the invisible balance of trade is the 
tribute which we must pay to other nations because we lack a merchant 
marine. 

During the last year (fiscal) we imported $1,893,925,657, of which 
$198,923,666 was carried in our own vessels, 10.5 per cent. We exported 
$2,364,579,148, of which $169,436,090, or 7.2 per cent., was earried under 
the American flag. Of our total water-borne commerce 90.3 per cent. was 
carried in foreign vessels, for which we paid freight net about $25,000,000. 
(Our total water-borne commerce amounted to $3,785,464,525, of which 
$3,417,085,308, or 90.3 per cent., was carried in foreign vessels.) 
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Our balance of trade—both visible and invisible—during the fast fiscal 
year would, therefore, be something as follows: 

Foreign trade of the United States during the fiscal year 1914: 
MERCHANDISE. 


RPM osc. Faecal os: Gate era resale Ae SOR SE $2,365,000,000 
eos re ban Ron no eRe ERE En Se One 1,894,000,000 


Excess of exports over imports......... $470,000,000 
GOLD. 

EMER prox Np tee i ailec tos Me vote ota aeip Meme Sa eB, Mane $ 11 

NIN for Sen gh ct sr ra cic bo aa ge ee ae one 


Excess of gold exports over imports 
SILVER. 
NON sia ar cPalae sheet snd Ske ees 
INN cio re ata aan Healeser rs ce ures oe eo ajo a I 


Excess of silver exports over imports.................. 
ON CMON 5 sins SRE aOR Os 


REMITTANCES. 


Interest $ 250,000,000 
Tourist expenditures. ... 170,000,000 
Remittances to friends.......... 

Freight 


$595,000,000 
$ 55,000,000 
Our Remittances to Europe Large 


Our remittances to Europe, which are ordinarily ineluded in the figures 
of our balance of trade, amounts to about $40,000,000 per month. This 
amount then, must be subtracted from our apparently favorable balance 
in order to arrive at the true balance of trade. During the month of De- 
cember the excess of exports over imports amounted to about $104,000,000. 
During the first two weeks of January, ending January 16th, the net excess 
of exports over imports (in customs districts in which 85 per cent. of the 
imports and exports are reported) amounted to $68,858,039. The total 
excess therefore for the month of January will probably exceed $150,000,000. 
Subtracting the total of the invisible remittances, we find that in one month 
alone we are piling up a net favorable balance of $110,000,000. It is a safe 
estimate, therefore, that we are piling up eredits abroad at the rate of not 
less than $100,000,000 a month. At this rate we will be able to discharge 
debts equal to, or to establish credits equal to $1,200,000,000 within the 
next year. This sum is being used to discharge our indebtedness to Euro- 
pean countries and to establish credits for ourselves. 

I have considered this matter of the balance of trade in such detail 
because we are just on the turning point, and for the first time are experi- 
encing the sensation of a real balance of trade in our favor. 

Thus during the past six months, a period, it is true, of great abnormal- 
ity, we have attained a favorable balance of trade. This is shown in two 
ways: 

(1) By the large imports of gold which have been used to settle the 
balance. And 
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(2) By the beginning of a period of export capitalism. We are just at 
the point of expanding into the world’s market. ° . 

Total imports and exports of gold, and excess of imports or exports 
during the seven months ending January, 1915: 






Months. Imports. Exports. Excess Excess 

of Imports. of Exports. 
RN goa ii oS or eens Bcf od cata ws le $3,391,715 $33,669,424 ......... $30,277,709 
MUNIN oot a ahve os osavets a tas eheosserae 3,045,219 TR TROEE  nwtes esas 15,080,398 
PINE oc .o5sy 31d oss cusverv verses 2,761,590 ZEST GUe vee ctees 19,125,612 
0) RS ee eee 5,945,003 GOBULGIS nee ences 44,356,969 
TMI Sos 00 cco ape es dasttiwic So wcoees 7,391,729 USGS MCE vaticinisv axe 7,134,753 
NN le os 9 enc Taree Go aroey Raven 4,109,063 130,924 SEI NSD ek vee cewes 
PURINE EO ss 526-4005 cela ain eioronce 2,763,000 230,000 BEGUN odes ele 


’ 
**Figures given are estimates for first two weeks in January 1915. 


Foreign Trade of the United States From July 1 to Dec. 31, 1914. 













MERCHANDISE. 
NNN ooo soos ce oracccianarscohgivice olan BAe e nara Sa $1,067,000,000 
MN a 825 ses gia ak cso 8 ar Sarno Sraot err iave lace we tontar sree iene 808,000,000 
Excess of exports over imports......................05 $259,000,000 
OLD. 


MAI oss 12a oaks: Sac ia, sei So iNest aspatee $ 139,000,000 
Imports 






Excess of exports over imports..................ce000- 112,000,000 
SILVER. 


Pesnzisoute los Sues ate a ims ee oe eet 13,000,000 


PRONE Fo 3255... saat ida oseone nd ae oe $384,000,000 
REMITTANCES. ‘ 






Tourist expenditures 
Remittances to friends and (relief).................... 50,000,000 
Freight 











Rta a eal HG Si OR tt ae ean 235,000,000 
Excess of trade balance over remittances.............. $149,000,000 





The first of these is evident from the figures shown. The second is also 
evident when we consider the foreign loans which have recently been floated 
in this country. The Swedish loan of $5,000,000, the Argentine loan of 
$15,000,000, and the Russian loan of $25,000,000. These are all evidences 
of the fact that a period of export capitalism has begun in this country, 
and that the favorable trade balance is now being settled by the loans of 
American capital abroad. 

This will, of course, be a very slow movement at first, because we must 
pay our interest charges abroad and naturally a considerable amount of 
liquidation in American securities will take place, thus utilizing a part of 
this favorable balance in reducing our foreign debt. 

We have turned the corner, however, and are facing a new era of busi- 
ness expansion in this country—an era which has made the term ‘‘home- 
market’’ obsolete and archaic, and put in its place the unfamiliar term 
of ‘‘world-market.”’ 

The bug-a-boo of our being a debtor nation, so-called, should not now 
cause us to tremble and retreat from foreign investments. If it can be 
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said that we are a debtor nation, it can also be truthfully said that we are 
discharging those debts, but we cannot discharge our debts all at once and, 
therefore, must lend our surplus and ourselves and become creditors. 


Ultimate Effect of the War on International Finance 


[ have no ambition to be on this occasion a prophet or an oracle, but if 
I am not mistaken, we must, as good business men, study present condi- 
tions in the light of their possible or probable future developments. If we 
intend to embark on business enterprises which will extend over a long 
period of years, we must analyze the futurity factors as they affect those 
enterprises. 


The first ultimate effect of this war, and one which does not depend 
upon its duration, will almost immediately be an increase in interest rates in 
Europe. As you are doubtless aware the income expected and obtained on 
investments in Europe has been much less than that prevailing or expected 
in this country. This war, however, will be succeeded by a period of intense 
demand for eapital for reconstruction purposes. The railroads alone will 
need vast sums. The stock of capital is being depleted, and it is more than 
likely that financial exhaustion rather than military exhaustion will de- 
termine the final result. 


Foreign War Loans 


In addition, consider the national debts which are being contracted at 
comparatively high rates of interest. The latest information available 
places the total amount of war loans made since August first at almost 
$6,000,000,000. They are distributed as follows: 


Great Britain, 3s at 95, on 3.97% basis 

Treasury bills on about 334% basis 
Germany, 5s at 9714 

Treasury bills on 5% basis 
Russia, issues reported to date, part 5s at 94 
Austria, 514s at 974, on nearly 6% basis ; 
France, issues to date, largely 5% defense loan 290,000,000 
Italy, twenty-five year 54s 200,000,000 
Holland, 5% loan 110,000,000 
Australia (from British government) 100,000,000 
Belgium (from British and French governments) 100,000,000 
Union of South Africa (from British government) big 35,000,000 
Egypt, treasury bills (guaranteed by British ees ES pinariest oe 25,000,000 
Servia (from French and British governments).............-. rer 22,000,000 
Switzerland, 5% loan 16,000,000 
Argentina, one, two and three-year 6s ; at 15,000,000 
Norway, 5% and 6% loans eave 11,000,000 
Danish, domestic loan aia 10,000,000 
India (from British government) 10,000,000 
Greece (from British government) aa 8,000,000 
Chinese, internal loan 8,000,000 
Sweden, two year 6s en 5,000,000 


RS NO ae a en al eee ee $5,950,000,000 
Duplications and non-war loans 650,000,000 


Total war loans to date $5,300,000,000 


At the close of the war, then, Europe will not have much advantage 
over us in the matter of cheap capital. 
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Nor must we forget that during the war Europe is not only sacrificing 
her capital but her labor force as well. The very best men in the belligerent 
nations are being killed and maimed, or dying and weakened from disease. 
These men are not the unemployed and unemployable, they are the rank 
and file of the industrial armies in these countries, and many of the men in 
the front ranks are the skilled laborers who have made the goods which 
have been sent into the markets at home and abroad. 


Increased Cost of Capital and Labor 


















There will be an actual shortage of men after the war, and the demand 
for efficient labor will naturally increase wages. Not only will wages be 
increased but the labor cost as well, the maimed and diseased survivors 
of this terrible war will not be the same men physically who marched off 
to the front. Labor as a whole will be less efficient and hence more costly. 

These two factors of high interest and high labor cost will raise the level 
of prices in Europe and place the United States more nearly on a par with 
the European nations than ever before. Differences in cost of capital, in 
labor costs and prices, will be wiped out, probably never to return. 

In addition to the loss of these tangible factors in the cost of production, 
there is also, perhaps, an even more important loss of good will. Good will 
is a most important factor in making any business a suecess. Good will is 
also an important factor in making a successful nation, and this important 

element is being lost by the countries now at war. 
The balance of trade, which I have already diseussed, will therefore 
continue in our favor, and 

Capital from this country will continue to compete with European 
capital in the undeveloped countries of the world. 


Commercial Credit on Parity 













These factors also affect another and one of even more direct interest 
to bankers and exporters. We have for a long time been handicapped in 
our competition, especially with South America, by long-time credits. These 
eredits, in my opinion, will never again be extended. After the present 
debts are liquidated, Europe will be unprepared to keep her working capi- 
tal, which has become so valuable, tied up in a floating debt, and European 
manufacturers and exporters will be no more willing to give long-time 
credits than our own manufacturers and exporters, and again we will be 
on a parity with European nations. 


Methods of Financing Our Trade with Latin America 





Before taking up specifically the possible methods of financing our’ 
trade with South and Central America, let us for a moment consider the 
actual trade conditions in those countries. 
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The countries to the south of us are producers of staple raw materials. 
They buy manufactured products of other nations with the proceeds of the 
sales of their raw materials. The European countries which are now at 
war took a large proportion of these products. But now they are unable 
to do so, and consequently the Latin-American countries must hold their 


products unsold or sell them at great sacrifice to the countries which are 
still able to purchase. 


Most of these countries to the south of us are in much the same position 
as our own southern states. Cotton which was formerly taken by Europe 
remains in our warehouses and on our plantations. The prices are down 
because the available markets are badly oversupplied. 

Likewise, Bolivia has tin; Peru has copper, coffee and sugar; Chile has 
nitrates; Ecuador has cocoa; Brazil has coffee and rubber; Argentina has 
cereals, hides and meats; Salvador has coffee; Guatemala has coffee; Vene- 
zuela has coffee and balata. All of these are staple raw materials, but the 
markets are limited. 


Some of the Conditions Frequently Encountered 


Those of you who are manufacturers will readily appreciate the position 
of these countries. What would be your condition if suddenly, with your 
year’s production completed and your orders in hand, conditions arose 
which made it impossible for you to deliver? Let us say your customers 
eancelled their orders, your warehouses would be full—would you be poor? 
You would probably be technically bankrupt. You would scarcely be able 


to make any purchases, I doubt if you could even buy a new overcoat. 


That is exactly the condition in which the countries of Latin-America 
and our own southern states find themselves today. 


There is a ray of hope here and there. Argentina is fairly prosperous 
because of the demand for her foodstuffs; Ecuador is coming along; and 
some of the products of Peru are beginning to move. 


Situation Demands Immediate Action 


But the situation is serious and demands immediate and far-reaching 
action on the part of the United States. We must work out methods to 
enable the countries of Latin-America to market and carry their products. 
We must work out methods of financing our own trade with South America 
and Central America. 


The principal suggestions which have been made for this purpose are 
the following: 

1. The extension of longer credits to purchasers of our commodities. 

2. The organization of a pool or syndicate to make specific advances. 

3. The purchase of South American securities and making investments 
in lands, mines, railroads, public service corporations, etc. 

4. The establishment of American banks. 
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These suggestions are, I think, more or less obvigus, but the important 
fact is that the first three depend very much upon the fourth, that is the 
establishment of American branch banks. 

The extension of credits can only be accomplished through the agency 
of banking institutions, which are sufficiently well informed to be willing 
to discount commercial paper in various forms. 


Good Will is an Important Factor 


Again, the organization of a pool similar to the now famous cotton pool, 
could only be successfully engineered if the banks were familiar with the 
situation and had the expert knowledge which would enable them to act 
intelligently. It is difficult to see, for example, how such a pool, if organ- 
ized, could operate successfully without the mechanism of American banks. 
In a sense, however, the recent Argentine loan is such a pool, and follow- 
ing closely on the heels of the establishment of an American bank in Argen- 
tina, indicates a close relation which may exist between the two. 

Very few securities, especially foreign securities, will be marketed in 
this country without banking endorsements. The investing public is rely- 
ing to a greater and greater degree upon the advice of their bankers for 
advice on investments. At any rate, until the banks learn the value, and 
in some eases the lack of value, of issues of foreign securities, through their 
own channels, it is unlikely that much progress can be made in placing 
such securities on the American market. 

The question is then pertinent, what is the function of such a branch 
bank?’ Will such a branch bank in South America pay? 


The Establishment of Branch Banks 


In order to make this particular kind of work attractive to American 
bankers, it is necessary to show them not only an opportunity to render 
an important service but also an opportunity to make at least reasonable 
profits on their investments. But it is not necessary to hold out the pros- 
pect of unusually large profits. To be perfectly frank, the customers of 
the banks of this country are even now bringing pressure to bear. It is 
not so much a question of how big the profits are going to be as it is a 
question of whether or not you will be able to retain your large accounts 
if you cannot render a foreign-trade service. 

The sources of profit for a branch bank are many and varied and go 
rather beyond those of an ordinary bank: 


1. Commissions of from 14 per cent. and up on collections of drafts. 


2. Commissions on acceptances of drafts on account of customers. 
3. Open market operations in foreign exchange. 

4. Local loans and discounts. 

5. 


Profits on underwriting, registration of securities and other business 
commonly handled in this country by trust companies. 


6. Commissions on services rendered in marketing products. This is 
usually done only in slightly developed countries. 


Profits would depend, therefore, first upon the volume of business be- 
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tween the two points involved, and, secondly, upon the ability and adapta- 
bility of the management. Hence it would be up to the management to 
seek and judge opportunities for investment and other large profit business. 


Profits of English and German Banks 


Still stronger evidence of the profitableness of this business is the ex- 
perience of the German and the English banks. The English banks have, 
most of them, been established for many years and are very profitable 
institutions. Last year, 1913, some of the prominent English institutions 
declared dividends as follows: 


London and River Plate Bank (Ltd.)........ 20% 
London and Brazilian Bank (Ltd.).... aot aod hantes 20% 
Anglo-South American Bank (Ltd.) ... asl 12% 
British Bank of South America (Ltd.).. Sik Seat kv aee 
Banco del Peru y Londres..... 


This seems to indicate a reasonable return on the investment. 


The German banks were much later in the field, but in spite of the fact 
that they had to meet the active opposition of the English banks, they have 
been successful and have earned reasonably good profits almost since the 
beginning. Some of the German banks earned the following dividends: 

The Banco Aleman Transatlantico (The Deutsche 
Ueberseeische Bank) 

The Banco Germanico de la America del Sud 

Brazilianische Bank fur Deutchland. .. 


Source of Revenue of Branch Bank 


That you may get a concrete idea of the business of these banks, let me 
give you an account of the sources of revenue of such a bank: 

‘“ * * * They include chiefly the earnings from underwriting, 
emitting, converting, unifying, and rehabilitating foreign state, railroad, 
and private securities; from the financing of foreign operations and enter- 
prises ; from the granting of credit to foreign firms, institutions, enterprises, 
concerns, and individuals by way of current account bills and other credit 
operations: profits from the loaning of domestic securities abroad, from 
the foreign bill business, including brokerage and remittances; from the 
foreign trade in specie, also earnings of interest, commissions and broker- 
age in international commercial transactions; profits from the purchase of 
foreign bills of exchange and the accumulation of credits (payable in gold) 
abroad: from services in connection with the payment of foreign coupons, 
from the redemption of drawn or otherwise matured debentures, the deliv- 
ery of new coupon sheets, as well as the talon renewals of foreign securi- 
eS SS 

The conditions under which American banks would start at the pres- 
ent time would surely be far more favorable than those which confronted 
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the German banks at the start. There is not only a very great need, for 
closer financial arrangements between the United States and Latin-America, 
but there is a very hearty weleome awaiting our bankers there. The people 
of the countries to the south of us are friendly and want to become more 
friendly. 

Emphasis must always be laid, however, on the necessity of securing 
men who are thoroughly trained in foreign banking methods and who 
understand the conditions in Latin-America. It is not any too early to 
begin definitely training men for foreign trade, and no line of business 
more than banking demands skilled service. 


Federal Legislation Necessary 


Under the present banking laws in this country there are four forms 
in which American capital may enter South American banking: 

1. Private capital may be invested in banks chartered under the laws 
of some foreign country. 

This is totally inadequate from our standpoint, inasmuch as the institu- 
tion is at least nominally foreign and not necessarily or closely connected 
with banking institutions in this country. 

2. State banks or trust companies may own stock (in some instances 
at least) in foreign banks. 

At best such institutions would lack the prestige of the national banks, 
and any development along this line is likely to be limited.. 

3. Under the Federal Reserve Act, banks with a eapital of over 
$1,000,000 may establish branches in foreign countries. 

The activities of such a bank are somewhat restricted. The profits are 
proportionate, in part at least, to the volume of exchange operations. This 
gives a considerable advantage to the banks located in large foreign trade 
centers, particularly in New York. Up to date only one bank has estab- 
lished a branch under this provision. In spite of the fact that the Federal 
Reserve Law intended that the banking business should be decentralized, 
the practical operation of the law in this particular kind of business is a 
high degree of centralization. 


Federal Reserve Has the Necessary Authority 


4. The Federal Reserve Banks are also given authority to establish 
‘“‘agencies’’ in foreign countries. 

These ‘‘agencies’’ are, however, so limited as to the character of their 
business that outside of the largest European cities their establishment is 
not thought to be practical. 

In view of the facts, therefore, that the present law somewhat handicaps 
the banks located outside of New York City, and that branches of such 
banks would encourage foreign trade from that locality—yes, we might 
say, satisfy the demands of local manufacturers—it seems obvious that 
some provision may wisely be made for extending the privilege of branch 
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banks. This is a matter in which you as practical bankers are intensely 
interested. This is a bread-and-butter matter. If you don’t think you are 
interested, you will wake some fine morning and find that a few good ac- 
counts have gone elsewhere—where they could get the foreign service which 
they demand. 

Two ways have been suggested in which this could be accomplished, 
each of them simple and efficacious: 

I. National banks may perhaps be permitted to hold a certain limited 
amount of stock in an ‘‘over-sea’’ bank established exclusively for foreign 
trade business and not doing a domestic business. 

II. National banks may perhaps be permitted to establish joint branch 
banks in foreign countries. Thus distributing the expense and at the same 
time joining the volumes of foreign business done in several cities. 

In coneluding this brief review of some phases of the important and 
complicated problem of financing foreign trade, let me impress upon you 
that it is a problem that demands your best study. It is a problem that 
confronts the bankers of today and the bankers of the future. 


Extension of Credit Depends on Bank Branches 


Let me again emphasize the principal facts which I want to drive home 
with the greatest emphasis. 

1. The United States is entering on a period of export capitalism and 
is now prepared to send her merchandise and her eapital into the world’s 
markets. — 

2. The effects of the European war will be to place the United States 
more nearly on a parity with European nations than ever before, thus 
permitting us to compete more freely in foreign fields. 

3. There is a erying need for American branch banks in foreign coun- 
tries, and the time is now opportune for their establishment. 

4. American banks in foreign countries, particularly in South America, 
will have as good a chance of success as the English or German banks. 

5. The establishment of extensive ‘‘over-sea’’ banks in which national 
banks might hold stock and the establishment of joint branch banks would 


considerably assist in developing not only our foreign banking, but also 
our foreign trade in general. 


Gentlemen, you must realize that you are in a position to greatly assist 
the manufacturers of the United States in widening their market and build- 
ing bigger businesses. There is no business more stable than an interna- 
tional one, free, as it is, from local upheavals. Likewise your assets founded 

on securities of such business will be well nigh impregnable. 


BLOCKED ON THE WAY 


There wouldn’t be so much room at the top if there weren’t so many 
‘trying to get there by the same way.—Albany Journal. 
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RELATION OF LIFE INSURANCE TO THE 


CREDIT FABRIC 


By A. BARTON HEPBURN 
Chairman of the Board of Directors, Chase National Bank, New York 


N 1879 I was Chairman of the Assembly Insurance Committee of 

the New York Legislature, a position unsolicited and undesired, 
>H G) but a position which forced upon me more or less study of the 
x subject of life insurance. The Continental, Knickerbocker, Globe 
and other companies failed, and the failures were bad ones; public sen- 
timent was greatly aroused and the demand for immediate legislation was 
importunate. All attempts at legislation that year failed, because every 
measure was loaded down with punitive provisions, ex post facto provisions, 
not only unwise but unconstitutional. It required the lapse of a year for 
the temper of the public to cool down sufficiently to permit of the enactment 
of wholesome legislation. 

In 1879 the total resources of the Prudential Insurance Company were 
$201,891, and outstanding insurance was $3,866,913; in 1913 the total 
resources of the Prudential had grown to $335,478,783 and outstanding insur- 
ance, ordinary, to $924,362,877, industrial, $1,462,515,048. In 1879 the 
resources of the Metropolitan Life Insurance Company were $2,022,482, and 
its total outstanding insurance amounted to $11,150,349; in 1913 the total 
resources of the Metropolitan were $447,972,405 and outstanding insurance, 
ordinary, amounted to $1,038,089,393—industrial insurance amounted to 
$1,778,415,069. The aggregate resources of the New York Life, Mutual, 
Equitable, Prudential and Metropolitan were, in 1879, $166,296,822, and 
their aggregate outstanding insurance was $603,553,606. According to their 
reports for 1913, the aggregate resources of these companies had grown, 
in the intervening 34 years, to $2,694,591,746, and their outstanding insur- 
ance had reached the enormous total of $7,325,711,135 of ordinary insurance, 
and including the industrial insurance of the Metropolitan and Prudential, 
the grand total reaches $10,566,042,247. 


Life Insurance Companies as Investors 


I have presented these figures in this way. in order to emphasize the fact. , 
that these institutions are the greatest investment banks in the world; and 
indeed they practice a measure of. commercial banking, since life insurance © 
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companies have adopted the policy of loaning to the insured upon their 
policies as collateral. A contractual obligation is written into the policies, 
whereby they agree to loan a certain percentage of the surrender value at a 
fixed rate of interest at any time when the insured may require the same. 
Policyholders are coming to realize this privilege and the volume of these 
loans is constantly on the increase. The aggregate amount of such loans, 
according to the 1913 reports of the five companies above named, was 
$356,280,312.92. Such loans, of course, offset and reduce the amount of 
insurance. Such disadvantage must be more than counterbalanced, in the 
opinion of life insurance managers, by the commercial value, the avail- 
ability as collateral, which the borrowing privilege gives to the policy. 


Classifying Insurance Assets 


The asset side of life insurance may be classified as banking—in one form 
or another. Should not the banking character of life insurance companies 
impose upon them, measurably, the same obligation to support the credit 
fabric of the country, as rests upon other forms of banking? If savings 
banks, trust companies and commercial banks are required by law to keep 
a reserve against their liabilities, should not life insurance companies, in 
the conservatism of good management, keep liquid funds available in ease 
of need? Should not the liquid character of their assets contribute to the 
general protection of the public credit in times of stress and stringency? 
I by no means lose sight of the differentiation between life insurance and 
banking, and I am not advocating fixed legal requirements of reserve, but 
in view of the policy loans to the insured, it can no longer be said that a 
man must die before any demand upon the company ean result from his 
policy of insurance. 

My understanding is that the wisdom of such a general policy was ree- 
ognized and practiced up to the time of the recent insurance investigation. 
Then large bank balances were paraded, coupled with the charge that they 
were excessive, mdintained as a matter of favoritism in institutions whose 
stock was largely owned by the trustees, or where the trustees were espe- 
cially favored in respect to loans. To the extent to which such charges 
were true, it represents, of course, a wrong which rightly called for corree- 
tion. That time and those conditions have passed, however, and the proper 
relation of life insurance management to the credit fabrie of the country 
is, it seems to me, a question of importance calling for careful consideration 
on the part of life insurance managers. 


Insurance Companies Not Eleemosynary 


As to the liability side, the functions of an insurance company are not 
eleemosynary ; they do not give alms, but they do sell protection, they insure 
against the extremes of misfortune and graduate the vicissitudes of life; 
they are not money-making institutions, but enable the general public to 
mutualize their strength and helpfulness, and minimize the loss and hard- 
































RELATION OF LIFE INSURANCE TO THE CREDIT FABRIC 23 


ship which would otherwise exist. That is the attitude which the companies 
have assumed and which the public have accepted, and now insist thaf such 
relationship shall be maintained. 


Why Dividends Are Restricted 


Some companies are capitalized, but public sentiment limits dividends to 
a very moderate percentage, and insists that all overplus earnings be held 
for the benefit of the policyholders. All companies are essentially mutual- 
ized-in their administration; the amount received in premiums exceeds the 
amount paid for losses only by an amount representing the cost of manage- 
ment and a proper and wholesome reserve. All benevolent work deserves 
commendation. The figures I have given, showing the growth of life insur- 
ance in force, show the public appreciation of this greatest of all humane 
instrumentalities for equalizing the burdens and alleviating the sufferings 
of mankind, which would otherwise exist. Time was when a life insurance 
agent had to weave a spell, to fascinate with fluent phrase to induce the sale 
of a policy. Now, if a business man is known not to have a life insurance 
policy, it excites the query, ‘‘I wonder why?’’ Of course the premiums 
exceed the death losses, and long years of payment enable the companies 
to meet the presently occurring losses. I have never known anyone to 
regret these constantly recurring payments, year after year, and all the 
while the insured has had protection. Anxiety and worry yield to the 
comforting conviction, day by day, that his insurance will enable his estate 
to make full restitution to those who have given him their confidence and 
credit, or better still, that his insurance will care for and maintain his loved 
ones when his supporting hand no longer avails. The Good Book tells us 
that ‘‘a contented mind is better than great riches.’’ Life insurance has 
been most effective in bringing the contented mind within the reach of all. 


Life Insurance Companies Deal in Credit 


Life insurance companies and banks both deal in credit and subsist upon 
eredit, and both draw from the public the financial resources with which 
they in turn serve the public. The reservoir, filled by the inflowing stream 
of premiums, is drained by the outgoing current of ascertained losses. 
The asset side of life insurance deals wholly with credit; on the liability 
side the outstanding insurance depends upon the eredit with the general 
public, upon their belief in the honesty and efficiency of the management 
and the financial ability of the company to meet the obligations contained 
in such insurance. You would not insure a known crook, however flattering 
the physicians might report his physical condition to be, nor would a bank 
‘make a loan to a known crook, however choice the collateral offered might 
be. To quote the late J. P. Morgan, ‘‘Character is fundamental in all busi- 
ness transactions, or should be.’’ The exigencies of business compel us to 
have arm’s length relations with all sorts of people, but we establish a com- 
munity of interest only with those whom we trust-and whose character we 
believe to be worthy and well established. 
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Fifty or sixty years ago banks of this country did business upon their 
capital, reinforced, in many instances, by the issue of bank note currency. 
The money of the people and corporations was in active use—bank deposits 
were negligible. The growing wealth of the country has changed this, and 
now the business of banking is done upon deposits, capital and surplus 


being only sufficient in amount to margin the business and command public 
confidence. 


Origin of Credit Machinery 


The individual wealth of our citizens has made bankers more and more 
dealers in credit, by furnishing the major part of their banking power, by 
giving the banks credit, in form of deposits, as well as by utilizing their 
credit with the banks. If a man or corporation wished to open an account, 
the line of investigation as to the individual or the individuals managing 
the corporation would first be directed to their character, honesty, temper- 
ance, sobriety, industry, forethought, efficiency, prudence, the quality of 
looking ahead and providing for eventualities, and their financial resources 
and property strength. 

The initial inquiry would naturally take the form of a personal inter- 
view, and at some point in such an interview between a banker and would-be 
depositor or debtor, the inevitable inquiry would suggest itself, ‘‘Have you 
any life insurance, and if so how much, and in what companies? Does it 
run to your estate, or to some named beneficiary?’’ Such an inquiry would 
be important because of its bearing upon his financial power, but vastly 
more important as showing his trend of mind, the extent to which he 
assumed personal responsibility, whether he was caring for the present and 
immediate future only, or whether the range of his vision and his activities 
looked to the protection of his estate and his family after his demise. (We 
live under the shadow of the Stock Exchange, and it may be well to remark 
that money on the Exchange is, theoretically at least, loaned to the highest 
bidder, and such loans are an exception to all usual credit rules.) The 
quality of mind which induces one to take out life insurance is the quality 
of mind that best insures success in business. 


Business Is Dependent Upon Credit 


The business of the world is dependent almost entirely upon the mainte- 
nance of credit relations among men. If we ever lose sight of this fact, 
its truth is presently borne in upon us by some financial depression, panic, 
great labor strike, or war. 

Business transactions on a large scale, such as we of this age have become 
accustomed to regard as matters of course, but which would have been the 
marvel of earlier generations, arise out of man’s faith in the promises of his 
fellow-men. Agreements to do or not to do certain things, which in dip- 
lomatie circles may sometimes be regarded as ‘‘mere scraps of paper,’’ but 
never in business circles, afford the means by which commerce of present- 
day magnitude is carried on throughout the world. Credit of the kind we 
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are considering may almost be defined as man’s faith in man and in man- 
made institutions. : jd 

We have established a new banking system, to the end that we may have 
better credit facilities. The President of the United States took occasion 
to refer to the importance of the event, saying, among other things, that 
“eredit is the very life of trade; the very air men must breathe if they 
would meet their opportunities.”’ And so, indeed, it is. 


Some of the Difficulties Met 


It is almost as difficult to separate the matter of credit from our daily 
deals and examine its constituent elements, as it is to isolate a particular 
bacterial cell from thousands of others for the purpose of studying its pecu- 
liar characteristics, so intimately is credit intermingled with every business 
transaction. Even in sales where men feel that they are trusting nobody, 
we find credit involved in the currency that is being paid in the ‘‘cash 
transaction.”’ 


The machinery of credit is made up of Governmental agencies, banking 
institutions, customs of business, courts for the enforcement of contracts, 
and-in many other practical devices having their origin in law. But under- 
neath the great superstructure lies the credit foundation, consisting of ability 
and determination on the part of men to meet their obligations at maturity. 


It has been the custom of business men, in extending credit, to lay much 
stress upon financial ability to pay, and this element, coupled with laws 
which make it possible to enforce payments when property is available for 
that purpose, is of great importance. But does not the average business man 
put too much emphasis upon a man’s financial ability to pay, and too little 
upon those personal traits which are comprehended within the general term 
“determination to pay?’’ In other words, do we not pay too much atten- 
tion to property qualifications and too little to personal qualities? The 
law’s delays and the law’s circumvention permit property to melt away, 
but the element of personal honesty and the quality of efficiency do not 
change with time. 


Protecting Against Disaster 


With such thoughts in mind it is interesting to note the activities of life 
insurance companies, in urging life insurance, as a means of circumventing 
the disaster almost sure to follow, in cases where death removes from the 
management of a business the man whose foresight and ability have made 
the business a success. Of course, the mortality chances in such cases, under 
the law of average, may not be very great, but they are chances which a 
concern, dependent largely upon one life, may well hesitate to take. Hence, 
the growing custom, to shift the risk to a company, which, by insuring many 
lives, invokes the law of average, thus making certain that its losses shall 
not in the aggregate be abnormal. I am told that this kind of insurance is 
now being written in large amounts to cover, not only the dependence of 
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one partner upon another, but also of corporations upon their managing 
geniuses, their inventors and other persons upon whom success is largely 
dependent. 


Life insurance is also being made to serve the useful purpose of insuring 
creditors against the death of debtors whose ability to pay their debts is 
more dependent upon their living than upon the amount of property they 
may own. I borrowed money to finish my education, and had my life insured 
as collateral. The party making the loan believed I would repay the same 
if I lived, and that the insurance company would if I did not. These useful 
functions tend to remove uncertainty and chance of loss from daily business 
transactions, which is most important in establishing and maintaining credit 
relations. It shows how rapidly and how intimately life insurance is being 
interwoven with current business. 


Psychological Significance of Insurance 


This is another feature of life insurance on which I would lay much 
emphasis, because I feel that it has not been fully appreciated. I hardly 
know what to eall it, unless it be the psychological significance of life insur- 
ance as it should be viewed from a creditor’s standpoint. 

When it comes to extending credit, the average business man does not, 
perhaps, have in mind any set of rules or formulae. He does not attempt 
to analyze and catalogue the qualities the applicants should possess, as a 
basis for the credit they ask. He reaches a conclusion by the short cut to 
which he is accustomed, viz.: the man’s manner, appearance, reputation, 
financial standing, and somewhat by his words and promises. He should in 
some way, either general or specific, by inquiry or intuition, seek and obtain 
answers to a number of questions such as these: Has the man ability, self- 
control, prudence and forethought? Is he cautious, frugal and normal in 
his habits of life? Has he a sense of justice and a proper regard for the 
rights of others? Is he accustomed to assume responsibility, and does he 
understand the need for being prepared to meet emergencies? Is he home- 
loving, industrious and mindful of duty? Is he progressive, and likely, 
therefore, to keep pace with his competitors? Does he know how to get 
money’s worth for money expended? Is he fickle and erratic, or are his 
habits fixed and his purposes in life well-defined? Has he integrity and 
reputation and does he cherish his standing among his fellowmen? Is he 
selfish and self-centered, or does he think of others, and especially of wife, 
children and those who may be dependent upon him? 


Reveals Forethought of the Borrower 


Surely it will require no argument to prove that a careful and detailed 
inquiry as to the life insurance a man carries would shed light upon each of 
the questions I have attempted to formulate and to which many others of 
similar import might well be added. Suppose, for example, in seeking infor- 
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mation as to a man’s forethought, prudence, caution, frugality, unselfishness, 
reliability and other qualities which go to make up high character and good 
repute, we should ask how much life insurance he earries, of what kind and 
for how long has it been carried, in what companies has it been taken out 
and is it for the protection of the family or the business or both? Could 
we find anywhere better evidence of the working of the man’s mind, of his 
habit of life, of his sense of responsibility, and, in fact, of all those qual- 
‘ ities upon which we must rely for fulfilment of promises so far as personality 
is concerned? Of course, inquiries concerning a man’s life insurance will 
not answer all of the questions involved in the matter of extending credit, 
nor any of them conclusively, but I doubt if there is any one line of inquiry 
that could be made of a man who has reached middle age, after having been 
engaged in business for several years, that would come as near showing 
both ability and determination to meet obligations and keep promises. 


Importance of Making Inquiry 


The need for making such inquiries is of growing importance. There 
was a time when it was the rule, even among conservative business men, to 
earry largely, if not entirely, risks of fire, accident and death, against which 

. to-day it is almost the universal custom to insure. Then a lack of life insur- 
ance did not carry special significance. Now the failure of a man to take the 
precautions which are commonly taken by his fellowmen is a fact of such 
importance as to put the prospective creditor on notice, and call for careful 
inquiry as to why he thinks he can disregard what has come to be the com- 
mon judgment of mankind. Or, to put it another way, the man a genera- 
tion ago who earried life insurance of large amount was so exceptional as to 
excite inquiry as to his reasons and motives for so doing, while to-day it is 
the man who thinks he can afford to do without life insurance that is sub- 
jected to inquiry. 





° 

e J Custom Is Growing Among Bankers 

3- 

yy Banks have long been accustomed to ask large borrowers for a statement 

n of the life insurance they carry, and it seems to me that commercial agencies, 

" like Dun’s and Bradstreet’s, should ask for similar information for use in 

d reaching a conclusion as to the credit-rating to which a man is entitled. 

“ Such information is certainly valuable contributory evidence. 

" In urging the psychological element in credit transactions, as disclosed 
by the life insurance a man carries, I have in mind largely those dealings in 
which security is neither asked nor expected—dealings in which property is 
exchanged for mere promises to pay. As to such transactions, faith is, and 

é must be, put in a man who makes the promise and in his habits of mind and 
ed § conduct, which have crystallized into what we are accustomed to term repu- 
of § tation. I fear we sometimes overlook the fact that in making inquiry about 
of § a man’s property and the profitableness of his business, we are really seek- 
or &§ ing information concerning the qualities which have led to his success in 
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business. It has occurred to me that the combined records of life insurance 
companies, showing those who have insured and carried insurance for some 
time, those who have borrowed on their policies, and those who have not 
committed this offense against their beneficiaries, would afford an excellent 
eredit-rating of the men whose names would thus appear. It is almost 
regretable from the credit standpoint that such information must be deemed 
confidential by the life insurance companies. Men seem to pride them- 
selves upon their property ownership and do not object to its being known 
in business circles, partly, no doubt, because this is customary and gen- 
erally regarded as evidence of the possession of those characteristics which 
give reputation and standing among their fellowmen. Would not public 
knowledge of the insurance they carry also contribute to their credit-stand- 
ing in the community ? 


Importance of Management Emphasized 


The potent factor, the all-important factor in every business, is the man- 
agement. Would you insure the machine and not the man? By every rule 
of prudence and conservatism, is not life insurance just as indispensable to 
credit as fire insurance? 

Banking renders an indispensable service to the public and realizes its 
profit in the aggregation of very small percentages in multitudinous trans- 
actions. It is managed as a business and for gain. Life insurance manage- 
ment seeks no profit in the usual sense of that term; it holds and uses all 
net earnings for the benefit of the insured; the insured seeks no personal 
profit or advantage, but strives to protect his credit, shield his family and 
soften for them the asperities of life after he has passed beyond the realm 
of personal activity. Life insurance is unselfish, it is the tangible result of 
the better motives of human nature embodied in the form of practical relief ; 
although interwoven with and closely allied to business, its impulse and its 
execution are sociological, altruistic; it is the regard for one’s credit and 
the love for one’s family, incarnate in tangible, enforcible contract, a ben- 
eficent instrumentality, which enables the dead hand to control, in order to 
soothe, assuage, cherish and support. 


A HOPE 


‘‘There’s always something to hope for.’’ 
‘‘What, for instance?’’ 
‘‘Well, I’m hoping for one thing that the income tax regulations will 


be simplified before I’m rich enough to have to pay it.’’—Detroit Free Press. 















GREATER USE OF ACCEPTANCES 


By HERBERT R. ELDRIDGE 
Vice-President of the National City Bank of New York 


1R EDIT, the backbone of trade, is built upon the solid founda- 
| tion of character and ability. Without such component parts the 
structure is insecure and lacks permanency. No matter what 
amount of capital one may have employed in his business, credit 
remains his most valuable asset. This may be considered a fundamental 
text. In early days all trade was carried on by barter, but as civilization 
advanced it became apparent that some method should be devised by which 
the proceeds developed from wealth and labor could be represented by a 
medium which would permit one more conveniently to exchange these pro- 
ceeds for those things he required. Thus, by gradual steps, was developed 
money, the measure of value. As time went on the need of some method 
that would permit a person to borrow money or secure from the owner cer- 
tain things required, the funds to be returned or paid when the borrower 
or purchaser had himself produced sufficient to liquidate the contracted debt 
became increasingly exigent. In reeognition of this need was born eredit, 
and one of its principal mediums is the bill of exchange. 


Method in Use in Early Days 


Prior to the Civil War a considerable proportion of the business of this 
country, and especially that pertaining to the sale of goods by manufacturers 
to jobbers and jobbers to merchants, was done through the medium of bills 
drawn upon the purchaser by the house making the sale. These bills were 
drawn at 30, 60 and 90 days, four months, or even six months, and upon 
presentation if in order were accepted and returned to the original drawer, 
who thus had in hand an acknowledgment of the justness and legitimacy of 
the debt, in such form as would permit him, if occasion required, to nego- 
tiate the bill based not only on the credit of the drawee, but upon that of 
himself as well. This form of paper was termed ‘‘acceptances’’ and gained 
high standing. 

Effect of Civil War on Credit 


After the war, business was more or less demoralized and the question 
of credit entered more seriously into mercantile transactions than ever 
before. In order to give inducement for the payment of cash, discounts were 
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offered on all invoices, sufficiently attractive to make it decidedly to the 
interest of the buyer to obtain funds to liquidate the account. The advan- 
tages of the discount system are obvious as a seller is relieved of all respon- 
sibility pertaining to the carrying of an account, and it is but natural our 
business interests should feel a strong preference for it. The development 
of the mercantile discount system led to merchants in general finding it 
necessary and advantageous to make some connection that would provide 
them with funds to take advantage of the discount. The basis upon which 
discounts are offered is usually such as to reflect discredit upon a merchant 
who tails to take advantage thereof, as any merchant in good standing 
should be able to borrow money from his bank at a rate considerably under 
what it would cost him not to take advantage of the discount. 





Greater Need of Complete Credit File 


Viewing trade as it stands to-day, a jobbing house in selling to a mer- 
chant must be acquainted with his financial standing, for it may be the mer- 
chant will find it necessary to take advantage of the full length of time 
upon which the goods are sold, and if he so elects the jobber must carry the 
amount on his books as an account receivable until paid. Therefore, in all 
well regulated jobbing houses a file is kept of the credit standing of all 
merchants who may offer their business. Hence it will be seen that the 
element of risk of credit extension is ever before the jobber and he must be 
posted as to the standing of those with whom he deals. There are few 
jobbers doing business who can afford to fail to take advantage of the dis- 
count offered on goods purchased. The margin of profit which competition 
permits in the jobbing business is not large and in many lines the discount 
saving is one of the chief items of profit. Therefore the jobber in turn 
must find funds to pay cash for his purchases and he very naturally turns 
to the banks. 

It will thus be seen that in all dealings between manufacturers and job- 
bers, and jobbers and retailers, the element of credit is fundamentally 
prominent, and that the trade of the country is largely done either on the 
capital employed in business, or the proceeds of notes discounted at the 
bank, or both. Prudent manufacturers, and merchants see to it that they at 
all times have in hand a sufficient amount of what are termed quick assets 
to liquidate their liabilities as they mature without undue distress. These 
assets usually consist of the merchandise in stock, accounts receivable, and 
cash on hand. Bills receivable are not as a rule taken, nor have acceptances 
been employed to any degree in the conversion of open accounts. A mer- 
chant having occasion to sue upon an open account must legally swear to 
the justness of the claim and be ready to dispute any contention to the 
contrary. 
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Advantages of Having Bills of Acceptance 





Were the policy pursued in the sale of goods from the manufacturer to 
the jobber, or the jobber to the merchant, of enclosing with the invoice a 
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bill covering the amount to be accepted in the event the discount was not 
taken, the seller would always have in hand tangible evidence of the justice 
of the debt, and a satisfactory method of lawfully assigning the account to 
secure funds. This is one of the many arguments that may be made for the 
advantage of acceptances. 


Some of the Present Disadvantages 


The United States is a country of magnificent distances. The basis on 
which business is done in the South, for example, is not the same as the 
basis in the East; nor is the basis in the North the same as in the South; nor 
is the basis in the West the same as in the North or any one of the various 
sections. The ability of the different portions of the United States to liqui- 
date their obligations largely depends upon the nature of the employment 
of the people. In a manufacturing section where employes receive wages 
once per month, monthly settlements are the rule. In the South where the 
great majority of the people are devoted to agriculture, and practically all 
business is based thereon, it is found that longer time is needed to care 
successfully for the situation. In the middle West and West, the crops and 
occupations of the citizens are more varied, with the result that credit 
extension needs are peculiar to the various localities and to the industries 
of different sections. 


Custom of Manufacturers and Jobbers 


It is the eustom of manufacturers and jobbers to extend eredit according - 
to the charaeter of goods sold. Articles bought for quick sale and consump- 
tion are sold on the basis of cash or 30 to 60 days’ time, whereas seasonal 
goods are usually sold against invoices dated and due at agreed times and 
subjeet to various discounts if cash be paid on receipt of goods, or at stated 
times. Ordinarily a merchant in the interior must confine his trade to houses 
to which he is well known; while up-to-date houses as a rule are well 
equipped with credit files, the merchant does not often distribute his pur- 
chases as broadly as he might were he prepared to offer satisfactory, depend- 
able evidence of his ability to pay. The dealings between the merchants 
and manufacturers of one State with those of another may well be likened 
to export and import transactions. As you all know, the basis upon which 
practically all foreign trade is conducted is the drawing of bills, and if there 
be any question whatever as to the responsibility of the buyer, the seller may 
with perfeet propriety require a bank credit to be given. 


Method of Procedure Is Outlined 


When this is done, instead of drawing a time bill against the seller, he 
will draw it against the bank extending the credit, accompanying same 
with a copy of the invoice, the shipping documents and certificates of insur- 
ance, together with a hypothecation of the goods shipped. Before issuing 
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the credit the accepting bank requires the obligation of its client to provide 
the funds to meet the acceptance at its due date. In the event the shipper 
believes he can transact business with the buyer without the intervention 
of a bank credit, he may upon agreement draw a bill against the purchaser 
at an agreed time with all papers attached signifying on its face whether 
the documents are to be delivered to the purchaser upon acceptance of the 


bill, or are to be held until the bill be paid. Instruments of this type are 
ealled ‘‘commercial bills.’’ 


Bank Bills and Their Classification 


Bills drawn against banks under credits extended are termed ‘‘ bank 
bills’’ and if the bank upon which the bill is drawn enjoys high credit 
standing it is called a ‘‘prime banker’s bill’’ or ‘‘prime bill,’’ and as such 
is readily bought and sold on the open markets of the country in which the 
bank is located, on the strength of the bank’s credit alone. Prime bankers’ 
bills constitute the highest form of credit, and all other forms of bills com- 
mand as a rule less favorable discount rates which are in exact proportion 
to the credit responsibility of the acceptor. The availability of the char- 


acter of the bill for discount in the market automatically governs its employ- 
ment. 


It is clear that were the banks of our country generally permitted to 
aecept bills in consummation of domestic commercial transactions the basis 
of credit on which goods are generally sold throughout our country would 


be improved and a much superior type of paper offered on the discount 
markets of the various centers. As conditions are now, the purchaser of 
the goods is practically compelled to discount an invoice in order to hold 
his own with competition and he must always take into consideration the 
condition of his home money market. Money may be tight, for instance, 
in one section, and easy in another. A merchant seeking funds with which 
to discount his invoices rarely has an opportunity to avail himself of the 


rates prevailing in other sections, but must be content to take that ruling 
at home. 


Acceptances Would Improve Basis of Credit 


There are merchants who make it a point to carry bank accounts in 
various banking centers and to have a line of credit available at each place, 
thus permitting them to take advantage of the lowest rates prevailing, and 
to that extent enjoy an advantage over the merchant placing his reliance 
upon his home connections only. It is but natural that banks possessing the 
accounts of business houses should feel under obligations to extend certain 
lines of credit in proportion thereto according to the responsibility of the 
borrower, and to that extent the borrowing requirements of a merchant 
are assured. In recent years the custom has grown up for merchants pre- 
senting good statements of condition to sell their notes to the public through 
the medium of commercial paper brokers. These notes are offered by the 
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brokers to bankers all over the country and are largely employed as invest- 
ments for surplus funds. The notes as a rule are what is termed ‘‘single 
name’’ paper and are sold solely upon the credit standing of the maker, 
j the broker assuming no responsibility whatever beyond the genuineness of 
: F. the signature. 


In Times of Ease Paper Market Broadens 


In times of ease there is a very broad market for paper of this description 
and the rates frequently fall to figures that are peculiarly attractive and 
which occasionally stimulate a tendency toward over extension. Up to the 
present moment the buyer of that paper must depend solely upon his eredit 





k F files and such information as he may be able to gather in a general way. 
it 4 The statements of condition furnished by the makers of the paper are usually 
h § made but once a year, and, it may be said, at the most favorable period to 
e the makers. In general practice it is impossible to know with any degree 
3 of certainty the volume of paper a maker may have outstanding at the time 
- a purchase is made. This paper on the whole has proven quite attractive 
yn and is bought with considerable freedom. The total amount outstanding in 
- @ ordinary times is very large. The paper given is a plain note of hand. 
- & There is nothing to indicate the oceasion of its origin. It is bought and sold 
4 on faith and faith alone. It is to be presumed that bankers having dealings 
to § with a merchant are much closer to the conduct of his affairs than any one 
SiS E else, and have the means at hand to ascertain, whenever doubt may possess 
ld FF their minds, his exact condition. 
mt OF There are many well-known houses which could doubtless dispose of 
of § their paper on the open market to good advantage and at satisfactory rates 
id 7 under practically any conditions, but were the commercial paper offered 
the to-day on the open market supplanted in a large measure by time accept- 
ce, ances made on behalf of the merchant by the various banks with which he 
ich , does business, it would stand to reason there would be comparatively little 
the § opportunity for a merchant to overextend himself without the knowledge 
ing § of his bankers. The banker would, for a small consideration, become the 
sponsor of his credit. It goes without saying that paper of this nature is 
b much to be preferred to the present style of commercial paper inasmuch 
’ as the Federal Reserve Act would not authorize the acceptance of such 
. - bills unless they were drawn to supply funds to be used in actual commer- 
ee) cial transactions. The acceptance by the banks would be prima facie evi- 
ne dence that the proceeds were to be so used. Such bills would unquestion- 
_ ably command in the open market a lower rate than that of what we now 
a - term commercial paper, and would afford the drawer an opportunity to 
oe avail himself of the cheapest money markets, thus tending to equalize credit 
dpe E all over the country. 
the §& ; 
hant | Domestic Acceptances Are Restricted 
pre- 
ough The Federal Reserve Act, however, withheld from the business public 


the privilege of acceptance by member banks of bills drawn against domestic 
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commercial transactions and only confers such power with regard to bills 
drawn in consequence of imports and exports of goods. Whether or not the 
acceptance privilege should be given member banks to cover domestic 
commercial transactions is a question that has aroused considerable interest, 
and in some quarters it has been felt that unjust discrimination has been 
made against the domestic trade of the country. 


Arguments in Favor of Domestic Acceptances 


There are many arguments in favor of the domestic acceptance. Pri- 
marily, and, to some minds most important of all, the possibility of undue 
expansion on the part of the drawers of bills would be eliminated. The 
market would be supplied with a plentiful number of bills of the highest 
order which would attract as purchasers not only the banks and investors 
of our own country, but, in times of peace, foreign banks and investors as 
well. The eligibility of such bills for rediscount with Federal Reserve banks 
(and undoubtedly for sale to those banks in open market transactions), 
would give them additional value. Indeed, they would form the most 
attractive class of investment we could have, as they would be immediately 
convertible into cash or bank credits whenever desired. They would form 
ideal secondary reserves for banks. Our discount markets would unques- 
tionably absorb all the high grade bills offered at any time, and competition 
would permit them to sell at figures that would prove a revelation to the 
publie. 

Importance of a Discount Market 


It is quite clear that a discount market is one of the most important 
features of a financial system. Practically all the great nations, with the 
exception of our own, enjoy such markets. The supply of acceptances based 
on exports and imports of goods is not sufficient in volume to provide for 
the needs of a broad discount market, nor is it possible that.it could. You 
cannot have a market worth the while unless there be a sufficient volume 
of bills offered to make it a tangible and steady thing, and if the privilege 
of domestic acceptances were accorded for no other reason than to create a 
broad discount market it would redound greatly to the benefit of our coun- 
try. The prime value of a discount market lies in the fact that when 
exchange rules against us and gold exports are threatened, investment in 
our bills by foreign bankers is peculiarly attractive, inasmuch as the rate 
must of necessity go high and foreign exchange coincidently invariably 
rules at rates promising a good profit in such transactions. It must be borne 
in mind that the protection of our gold reserve is vital to us all. Gold in 
the vault of a bank, or in the vaults of the Federal Reserve banks, is a basis 
for credit and if credit be extended on the basis of say $4.00 for $1.00 it 
naturally follows that with every dollar of gold exported $4.00 of potential 
eredit extension power goes with it, and if the surplus reserves of the coun- 
try are not sufficient to conveniently permit such exports it means a con- 
traction of at least $3.00 of credit for every gold dollar that leaves our 


shores. 
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Were domestic acceptances permitted it would be possible for a mer- 

chant in Kansas desiring to make his purchases in the cheapest market, even 
though there unknown, to do so if he were armed with a letter of credit 
from his banker to the effect that the bank would accept all bills drawn 
against it to the extent of an agreed figure, provided it is accompanied by a 
copy of the invoice and the original shipping documents. The only interest 
the seller would have would be to satisfy himself of the solvency of the 
accepting bank and the availability of the bill for sale in the open market. 
As has been said before, the period of credit needed by various merchants 
varies with the locality in which they transact business. Backed by a letter 
of credit from a bank the length of time the credit asked for should run 
becomes a secondary consideration if the bank issuing the credit is sound. 
Likewise the availability of the bill for immediate sale obviates the occasion 
for offering a liberal discount for cash, so that buyers and sellers ean operate 
practically on a eash basis, consideration being given only to the rate at 
which the bill is available for discount. 






































Danger of Undue and Dangerous Inflation 


It has been contended that to give the acceptance privilege to all mem- 
ber banks of the Federal Reserve system without discrimination as to size 
would encourage the flotation of numerous ill-advised instruments of this 
character. Many feel that the acceptance privilege should be accorded only 
to banks situated in the larger cities, which naturally are more accustomed 
to business in its various ramifications than those institutions of small capital 
operating in small places. To a certain extent this contention is well 
grounded. But it does not appear that Congress cares to place itself in the 
attitude of allowing privileges to one bank without allowing equal privileges 
to another, and therefore it has been thought best to deny the privilege to 
all rather than to make what may be ealled discrimination. This argument 
is not well sustained. It is not probable that small banks would place any 
value upon the acceptance privilege, but were such banks, at the discretion 
of the Federal Reserve Board, granted the privilege but were required to 
earry a trifle larger reserve for this reason it would soon develop what banks 
were anxious to have the privilege and it could be left to the wisdom of the 


Federal Reserve Board to say to which it should go. 

o 

' Applying Acceptances Privileges 

i ‘ The acceptance privilege could also legitimately be applied in other 
t E directions than in mercantile life, to the lasting benefit of the country. Tak- 
1 ing the South as an example and recalling the evident desire of Congress 
a : and the country at large to assist in its problem of caring for the large cot- 
ne ton crop of this season and the slow movement consequent to the lessened 
a demand occasioned by the war, it can be seen what degree of usefulness the 


acceptance privilege would have permitted. It cannot be expected that a 
northern investing bank should be familiar with the quality and integrity 
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of the usual warehouse receipt issued in the various centers of the South. 
But if such advances could be made against bills drawn by the owner of 
the cotton on a bank of high standing, the situation would assume a far 
different aspect. The accepting bank would protect itself by the deposit 
with it of familiar warehouse receipts representing cotton in sufficient 
amount to amply protect it and would be further safeguarded by the deposit 
of insurance policies affording sufficient fire protection, not to speak of the 
obligation of the bank’s client to supply the funds to retire the bill when 
due. The question of the validity and goodness of warehouse receipts would 
no longer be of prime importance to the buying banks and without doubt 
such paper would sell to good advantage on the open market. The domestic 
acceptance privilege could also be applied in financing the sale of cotton to 
the spinners, of wheat to the millers, of corn to the consumers, and of the 
numerous products of the country to those who have use for them. The 
bills would find a ready market and the character of the paper offered on 
the discount markets would be vastly improved, at the same time affording 
a safe and sane method for distributing the redundancy of funds of one 
section to others not so favored, thus doing much to equalize rates of dis- 
counts in the various States at all times and performing a real service to 
the people. 


Broad Discount Market Is Needed 


The necessity of the establishment of a broad discount market is appar- 
ent to every thoughtful student of finance. It is the best known protection 
to the bank reserves of any country and its efficacy has been proved beyond 
peradventure. Not only could these acceptances be made by member banks 
but by all authorized state banks and private banking houses and corpora- 
tions formed for such purpose. The market would be sufficiently diserin- 
inating to separate the various classes of bills with keen regard to their 
financial strength, and that discrimination would be sufficient to eliminate 
rapidly from offerings all bills accepted by banks or houses of inadequate 
financial strength. No banker would permit his acceptances to be offered 
on an unresponsive market. The injury to his credit would be irreparable. 
The amount to which member banks could legally accept should be fixed 
by statute. As the law now stands in making acceptances covering imports 
and exports of goods, a member bank is not permitted to assume obliga- 
tions of this character beyond one-half the amount of its capital and unim- 
paired surplus. As the Federal Reserve Act now reads, member banks 
situated in central reserve cities must carry a reserve of 18 per cent. against 
their net deposits; those of reserve cities 15 per cent.; and what are termed 
country banks 12 per cent. After three years have elapsed from the date 
of the establishment of the Federal Reserve banks no member bank is per- 
mitted to carry any portion of its lawful reserve with a reserve or central 
reserve city bank. There would be but slight objection on the part of 
bankers in central reserve and reserve cities to continue to carry the same 
proportion of reserves the Act now requires were the domestic acceptance 
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privilege given them in proper proportion, and certainly no objection could 
be raised by banks not situated in reserve and central reserve cities. -It 
might be expedient to extend the privilege to such country banks as would 
maintain enlarged reserves in keeping with those required of reserve cities. 


Benefits Derived From Federal Reserve Act 


Unquestionably the privilege enjoyed by member banks accepting bills 
drawn in connection with exports and imports of goods is of great advan- 
tage and has already done much to promote foreign trade. There are none 
of us who are not keenly alive to the importance of foreign trade develop- 
ment. We must bear in mind that every dollar of goods exported from our 
shores carries with it a call upon an equivalent amount of goods or gold and 
that every dollar of manufactured goods going abroad represents its pro- 
portionate part for labor paid to our citizens. But it is not within our 
province this evening to discuss the value of foreign trade. 

The Federal Reserve Act marks the greatest step forward this country 
has ever made in its financial advancement. While it leaves much to be 
desired, and will undoubtedly be subjected to several revisions, it remains 
the greatest constructive measure Congress has given us in many, many 
years. The ability of the banks to support the structure of credit no mat- 
ter what conditions may prevail is greatly augmented, and there is little 
reason to believe that we shall ever again have occasion to go through such 
periods of acute financial disturbances as we have in the past. We cannot 
of course escape the result of over-expansion and undue credit extension. 
‘‘He who dances must pay the fiddler,’’ and if we conduct our business 
affairs along unsafe and unsound lines we must pay the penalty, but there 
is fortunately reason to believe that the provisions against serious trouble 
are now much more salutary than they have been in the past. Under the 
Federal Reserve Act our facilities to handle the business of the country are 
greatly increased, and there is but little doubt but that we may safely go 
forward feeling the ground under our feet to be safer than ever before. 


Future Is Full of Great Promises 


The United States has before it a future equal in every respect to its 
past. In order that the best results may be obtained, that our influence 
may become as widespread as it should be, that we all have the full benefit 
of the development of our internal affairs, vast resources and foreign trade, 
it is essential that our laws be framed to make that result possible. This 
is a government of the people and whatever laws we may operate under are 
the direct results of the deliberations of the representatives of the people. 
If those laws are obstructive, as they must be at times, it is the duty of our 
business men to eall the attention of Congress to the fact and urge as well 
as they may good reasons for correction. It is the duty of all good citizens 
to take an interest in their Government. We have been prone to give but 
little consideration to the fitness of the candidates for the offices of law- 
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makers, ‘and if, as occasionally happens, unworthy representatives are re- 
turned, it is not the fault of the representative, it is not the fault of the 
system, but it is due entirely to our own negligence and it little behooves us 
to find fault with the result of our own carelessness and lack of performance 
of duty. Our form of Government is more responsive to the will of the 
people than any other. 


Seeking to Promote Welfare of Entire Country 


There is no question that it is the desire of those in power to do the best 
they can to promote the welfare of the country, and it were idle to say 
that unjust discrimination will be made in the face of sound opposition. 
Therefore it is incumbent upon our business men to devote some attention 
and time to political affairs. We must bear in mind that no serious injustice 
ean be done to any branch of industry without having its effect upon the 
whole business structure. All industry is akin. Injustice to one branch 
affects all. And no. great constructive work for the good of a nation ora 
people was ever founded upon injustice. But what may appear to be in- 
justtce is oftentimes superficial action based upon lack of experience or 
information or failure to analyze adequately fundamental causes and effects. 
This danger can be eliminated by a much more general and more intellectual 
participation in polities than obtains at present. The time is here for intensive 
cultivation in social and political fields 9s it is in agriculture, and this ean 
only be effected by harmonious and intelligent co-operation among leg- 
islators, business men, wage earners, in fact, all participants in our present 
social and industrial order. Is it too much to ask that we have this in con- 
stantly increasing measure? 


SELF-SACRIFICE 


What though thine arm hath conquered in the fight,— 
What though the vanquished yield unto thy sway, 
Or riches garnered pave thy golden way,— 

Not therefore has thou gained the sovran height 

Of man’s nobility! No halo’s light 
From these shall round thee shed its sacred raz’; 
If these be all thy joy,—then dark thy day, 

And darker still thy swift approaching night! 


But in thee more truly than in others 
Hath dwelt love’s charity ;—if by thine aid 
Others have passed above thee, and if thou, 
Though victor, yieldest victory to thy brothers. 
Though conquering conquered and a vassal made,— 
Then take thy crown, well mayst thou wear it now. 


—Samuel Waddington. 























BENEFITS FROM THE NEW FEDERAL 
RESERVE — 


By EDMUND D. HULBURT 
Vice-President of the Merchants Loan and Trust Company of Chicago 
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EFORE discussing the merits of this Act, we must endeavor 
to understand clearly what the Act is intended to accomplish. 
Re Every law which has ever been enacted in this country for the 

3 establishment of Government Banks has been enacted under the 
pressure of very great necessity. The first bank of the United States was 
organized to give the people of this country ordinary banking facilities 
which were sadly lacking. There were only three banks in the United 
States at that time and their combined capital was two millions of dollars. 
The Government went into the banking business then for precisely the same 
reason that President Wilson wants to go into the shipping business now, 
namely—to give the people urgently needed facilities for doing business 
which private capital failed to furnish. 

The second bank of the United States was organized for an entirely 
different purpose. After the charter of the first bank expired and its notes 
were withdrawn from circulation, the State Banks, which had become very 
numerous by that time, flooded the country with their notes which soon 
began to go at a discount of from five to twenty per cent. and the prin- 
cipal reason for starting the second bank of the United States was to give 
the people of this country a currency that would circulate at par and thus 
relieve an intolerable state of affairs. 

The National Bank Act, as all know, was a war measure, intended 
largely for the purpose of bolstering up the credit of the government. 





. Federal Reserve Was Born of Necessity 


The Federal Reserve Act was also enacted under the pressure of very 
urgent necessity, but a necessity of an entirely different kind. There was 
no lack of banking facilities as in the ease of the first bank; nobody was 
finding any fault with our circulating medium as in the case of the second 
bank ; we had plenty of currency and one dollar was just as good as another 
dollar, and the credit of the government was the best in the world. In 
normal times our banking facilities were perhaps the best in the world,— 
no legitimate industry, no matter how great or how small, could complain 


; (39) 





40 THE RAND-McNALLY BANKERS’ MONTHLY 


of any lack of credit. Indeed more business is done on bank credit in this 
country than in any other country in the world, but the intolerable evil 
was that every once in so often our financial machinery broke down. Every 
man engaged in business requiring large banking accommodations was 
like one living on a voleano—he never knew when an eruption would take 
place or the amount of damage it would do. Considering the certainty of 
these periodical breakdowns the wonder is that the country prospered as 
well as it did. Having little confidence in the ability of his bank to take 
care of him, the average business man when he thought he saw trouble 
coming tried to take care of himself by eurtailing arid that, of course, 
when it became general, hastened the disaster. 


Panic of 1907 Made Reform Urgent 


After the panie of 1907, the demand for banking reform became so 
insistent that the best minds in every political party in congress were set 
to work on the problem. The Monetary Commission was formed with Sen- 
ator Aldrich at its head and the work done by that commission was of the 
greatest value. This commission established the fact that the real trouble 
was our method of carrying reserves. Under the National Bank Act 
country banks were permitted to carry a large part of their reserves in 
other national banks. For example, a bank in Minnesota sends $100,001) 
to a bank in Chieago for credit. The law said the Minnesota bank could 
count that $100,000 as legal reserve. The law said also that the Chicago 


Bank might loan out $75,000 of this money. The result was that seventy- 
five per cent. of what the country bank was counting as legal reserve had 
no existence anywhere in available form. ° 


This worked fairly well in normal times, but when a financial crisis 
arose and it became necessary for the country banks to use their so-called 
reserves, a collapse usually followed. The banks got into the habit of 
saying that the trouble arose from the inelasticity of our currency. That 
is, it was so inelastic that $25,000 could not be stretched enough to pay 
$100,000. The Aldrich plan sought to provide a method by which the 
National Banks could meet such emergencies without changing this un- 
sound method of carrying reserves. It was a palliative measure, not a 
curative one. It was as though we had for years been periodically dev- 
astated by fires and instead of trying to lessen the fire risk we devoted 
all our energies to increasing the efficiency of the Fire Department. The 
Aldrich plan would have afforded splendid protection against suspension 
of payments in a time of panic, but it made no attempt to remove the con- 
ditions which bring about panics. 


Striking to the Root of Bank Evils 
The present Federal Reserve Act, however, strikes to the root of the 


evil by doing away entirely with the counting of fictitious reserves. It has 
established twelve banks in this country and says to the National Banks: 
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‘You shall not hereafter set up credits with each other and eall them re- 
serves, but shall keep all your reserves in your own vaults and in’ the 
Federal Reserve Bank to which you belong. You shall also have practically 
unlimited rediscounting facilities at these Reserve Banks so that hereafter 
you may extend all proper credit to your customers without being obliged 
to withdraw or disastrously curtail those credits in a time of financial 
strain.’’ Therefore these Federal Reserve Banks are in fact what their 
name implies—banks which carry reserves of other banks and not banks 
which deal with the public or to make money. 





‘ 






Some of the Weak Points of the Act 


Under the head of open market operations these banks are permitted to 
deal with the general public in a very limited way and some fear has been 
expressed that this might grow to such an extent, as Mr. Dawes pointed 
out, as to impair the ability of the bank to discount for its member banks 
in a time of need. This danger is fully realized by the Federal Reserve 
Board and its disposition will be to discourage any movement in this direc- 
tion. It was strongly and repeatedly asserted by the framers of the Act 
that it was not intended to have the Federal Reserve Banks use this privi- 
lege except under very exceptional circumstances. It was stated that this 
provision was put into the bill for the express purpose of giving the Fed- 
eral Reserve Banks the power to go into the open market and purchase 
paper only in eases where banks had entered into some combination to 
maintain excessive interest rates. 

It was repeatedly urged in this connection that these Federal Reserve 
Banks were not to be money making institutions and that they would 
never be expected to go into the open market to compete with other banks 
simply for the purpose of making money. As a matter of fact, it is of very 
little consequence whether these banks pay dividends or not. As a rule, 
the banks owning stock in these Reserve Banks will find their profits in- 
ereased by reason of these banks whether they pay any dividends or not. 
Take the First National Bank of Chicago as an example: Heretofore this 
bank has carried an idle reserve of about 25,000,000 of dollars against 
its average net deposits of about $100,000,000. 


Distributing Bank Reserves 


Under the new law it will be required to carry only $18,000,000 divided 
between its own vaults and the Federal Reserve Bank. It has $600,000 
invested in the stock of the Federal Reserve Bank so that it really has 
$6,400,000 of loanable funds which it did not have before this law went 
into effect. So you see it is quite obvious that these banks will have little 
to complain of if they never get any dividends. 

As soon as the European situation clears, however, there is a large 
and profitable Foreign Exchange business awaiting the reserve banks which 
will enable them to earn dividends without competing with their own 
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stockholders. A good many people who are not familiar with the foreign 
exchange business do not understand the possibilities that the new system 
opens up in this direction. The London bankers, however, understand it 
perfectly, and they are very much alive to the fact that their position as 
world bankers may, in time, be jeopardized by our new Federal Reserve 
Act. As it is now a person cannot go to South America or to any other 
country and make purchases of any kind on a large seale and pay in 
United States funds. Payment must be made in London. So, with our 
own vast exports to all parts of the world, we are obliged to sell on terms 
of payment in London. The natural result is that the London banks and 
discount houses are continually filled with the finest paper in the world 
awaiting payment at maturity. 


Why Banks Have Not Entered Market 


The reason this paper has been earried so little by American Banks is 
that the rate is usually too low to make it profitable, averaging, as it does, 
around three per cent. Banks whose deposits cost them in the neighbor- 
hood of two per cent. cannot afford to loan money at three per cent., but 
banks like the Regional Reserve Banks, whose deposits cost them nothing, 
and whose expenses are comparatively small, can make as much money 
loaning at two and one-half or three per cent. as ordinary banks can make 
by loaning at five per cent. Any first-class foreign exchange man will be 
glad to take the job of keeping the funds of the Regional Reserve Banks 
employed at those rates. 


Volume of Bills Rediscounted in London 


The amount of such bills that are rediscounted in London is, of course, 
impossible to estimate, but it is safe to say that it is larger than the com- 
bined eapital and deposits of our Federal Reserve Banks. Therefore there 
will be plenty of opportunity for our Federal Reserve Banks to invest 
their funds in normal times without in any way competing with existing 
banks in this country. They can simply take over a portion of the dis- 
count business now done by the London banks. It will readily be seen what 
possibilities this opens up, not only for the profitable employment of the 
funds of the Reserve Banks, but for the steadying and regulating of our 
whole banking system. In normal times the reserves of the Federal Reserve 
Banks can be increased or diminished, almost at the will of the manage- 
ment, without disturbing in any way the money markets of this country. 
In a time of stress the collection of these bills at maturity, or, if necessary, 
their sale abroad before maturity will be a powerful factor in restoring 
markets to normal conditions as well as protecting our gold supply. 


Policy That Will Strengthen the Situation 


Such a policy followed by our Federal Reserve Banks will not only 
vastly strengthen our banking situation at its weakest point, but will bring 
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a great amount of profitable business to this country that has heretofore 
gone to Europe. It will create a new source of wéalth, as the deposits of 
the Federal Reserve Banks are made up largely of cash reserves heretofore 
lying idle. The opinion of foreign exchange experts is that the loanable 
funds of the Federal Reserve Banks will not be sufficient to handle this 
business once it gets started. At all events, there need be no fear that 
the Federal Reserve Banks will not have profitable employment for their 
funds if the member banks do not use their rediscount privileges all the 
time. 


Created to Protect Reserves of Other Banks 


The point I wish to emphasize is that the Federal Reserve Board fully 
recognizes the fact that Congress created these banks for the purpose of 
protecting the reserves of other banks so that business affairs may be 
undertaken and carried on with the assurance that all necessary credit 
will be forthcoming and will not be withdrawn in a crisis. What this 
means to the future prosperity of this country, we have not yet begun to 
realize. We have been on this ice for so long it is hard to realize we are 
now on solid ground. It is not at all necessary for the general public to 
do business with the Federal Reserve Banks to get the benefit of the Act. 
The benefit to the public comes in the assurance that the reserves of the 
banks are real reserves and that our machinery will not break down every 
time we have a financial scare. It is exceedingly gratifying to note that 
every precedent and every ruling so far made by the Federal Reserve Board 
shows that the Board has but one thought, and that is to make these banks 
the real bulwarks of financial safety which Congress intended them to be. 


Commends Mr. Dawes’ Criticisms 


Mr. Dawes did a great public service when he called attention to what, 
I believe, is the only great weakness in the law, and that is the power given 
to the Secretary of the Treasury to treat government funds as though they 
were his own private property, to be deposited in the banks or withdrawn 
at his pleasure All our past history shows that this power is almost cer- 
tain to be abused. It puts it in the power of a President or a Secretary of 
the Treasury who is hostile to these banks to practically control them. I 
hope Mr Dawes’ speech will result in agitation of this question. This is 
a time-honored evil and there is little likelihood that Congress will do 
anything to remedy it without a good deal of pressure. 


Seek to Eliminate Political Factors 


And now a word as to the unfortunate political gossip regarding the 
Federal Reserve Bank of Chicago, which we have heard during the past 
few weeks. The authors of this Act tried to frame it in such a way as to 
make political control impossible and I think they succeeded. The man- 
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agement of the Federal Reserve Banks is vested in a board of nine directors, 
six of whom are elected by the banks owning the stock and three are ap- 
pointed by the Federal Reserve Board at Washington to represent the 
Government The Government must, of course, be represented in these 
banks because the Federal Reserve notes issued by them are government 
obligations. Surely there should be no objection to a dual trusteeship of 
this kind. Every Government Bank in the world has something like it. 
The members of the Federal Reserve Board are, with possibly one excep- 
tion, all Democrats—this is by accident and not by design—we know the 
President tried to get Republicans to serve but without.success. 


Urges Fair Treatment of Administration 


When it came to making appointments for the Federal Reserve Bank 
of Chicago, this Board selected as Federal Reserve Agent, the special rep- 
resentative of the Government here, a lifelong Republican and recommended 
for the governorship the man who now so ably fills that office, who is also 
a lifelong Republican. The New York Federal Reserve Bank is also run 
by two ‘‘dyed in the wool’’ Republicans, one of whom, the Federal Reserve 
Agent, was appointed by the Federal Reserve Board, and the other, the 
Governor, was selected and his appointment urged by that Board. I do 
not think you ean find many instances in the history of this country where 
a partisan board has acted in such an entirely non-partisan manner. This 
Democratic Federal Reserve Board paid no more attention to polities in 
making appointments in the Federal Reserve Bank of Chicago than the 
directors of that bank did. 

It is true that Senator Lewis did complain to Mr. Forgan that there 
were no Democrats employed in our loeal reserve bank; but what of it? 
Senator Lewis has no more to do with appointments in this bank than he 
has with appointments in the First National Bank or in any other bank 
operating under a Federal charter. Are we not guilty of a little partisan- 
ship ourselves when we give so much publicity to the saying of a man who 
has no power or authority in the matter whatever and keep silent as to 
the doings of the only men who have any power to inject polities into the 
management of the banks if they wanted to? We are fortunate in having 
a Secretary of the Treasury who had enough barnyard sense to refuse to 
pay any attention whatever to a matter so immaterial and irrelevant, other- 
wise we might be having a nasty row on our hands here now. 


Federal Reserve Will Live Its Allotted Time 


The Federal Reserve Banks are chartered for twenty years and there 
| ean be no doubt that they will live out their time. Such banks are notori- 
| ously tenacious of life. The first and second banks of the United States, in 
| spite of strenuous efforts to kill them, lived to the end of their chartered 
periods. The national banks have survived a second renewal of their 
charters. The attacks which have developed in Congress within the last 
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day or two against the whole Federal Reserve Act‘are not likely to result 
in any radical changes. I believe as time goes on and people understand 
better the safeguards against political interference contained in this Act 
apprehension on that score will cease. 


Points Out Some Essential Differences 


The situation is entirely different than it was in the eases of the first 
and second banks, both of which were frankly subject to political control, 
but even in those days sentiment against mixing politics and banking was 
very strong. Let me quote from a letter written by the president of the 
Second Bank to the Secretary of the Treasury when President Jackson 
tried to get a bank official removed for political reasons: 

‘‘For the bank, which has specifie duties to perform, and which be- 
longs to the country, and not to any party, there is but one course of honor 
or of safety. Whenever its duties come in conflict with the spirit of the 
party, it should not compromise with it, nor capitulate with it, but resist 
it—resist it openly and fearlessly. In this, its interest coneurs with its 
duty, as, it will be found at last, such is the good sense of the country, 
that the best mode of satisfying all parties is to disregard them all.’’ 

This is the exact policy which the Federal Reserve Board has pursued 
thus far and there is no reason to suppose that this policy will be changed 
in future. 


COSMIC SPECULATION 


One of these days, there’s not a doubt, 

The coal supply will have given out. 

We don’t say when, but the time will come 
When carbon is dearer than radium. 

It makes you shudder and hold your breath! 
One of these days we must freeze to death! 


One of these days in blank despair, 

We will look on a landscape patched and bare. 
Where once the forest so nobly stood, 

There won’t be enough for kindling wood. 
We’ll pant expiring and sore dismayed 

One of these days for the lack of shade. 


But in one of those days in ages past 

This old world whirled in a fiery blast. 

Yet it slowly tempered its atmosphere 

And we journeyed from somewhere else to here. 
So, maybe, when we can’t keep the pace, 

We’ll move from here to some other place. 
—Washington Star. 
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NOTICE 


KANSAS BANKERS’ ASSOCIATION 
KENTUCKY BANKERS’ ASSOCIATION 
MONTANA BANKERS’ ASSOCIATION 

OHIO BANKERS’ ASSOCIATION 
have made The Rand-McNally Bankers’ 
Directory the official directory for the 
respective associations. This directory 
is also the official numbering agent for 
THE AMERICAN BANKERS’ ASSOCIATION 


SOME OF THE financial papers of London 

and more especially the Financial Times 
appears to be much perturbed over the re- 
cent British treasury notice to the effect 
that during the continuance of the war 
the London market must not be 
drawn on for investments outside the Brit- 
ish empire. The critics see in this departure 
financial suprematy slipping away from 
England, and her place as the banker of the 
world taken by the United States and the 
treasury order is considered short-sighted 
and therefore ill-advised. 


money 


London just now has something to think 
about other than of financing the world, 
something in the nature of financing her 
own needs and the means of preserving her 
commercial prestige. Great Britain is now 
concerned about saving herself and hence 
must conserve her resources for the great- 
est struggle that has taken place in the his- 
tory of the world. It is very reasonable 
that to win she must temporarily lose some 
of her prestige. 

Whether New York 
world’s financial center 


the 
is another 


will become 


or not 
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problem. While, of course, it is to be de 
sired in this country that New York should 
acquire that recognition and hold it, it is 
expecting too much until our merchant ma- 
rine and banking facilities with the world 
as well as our foreign trade has expanded. 
It is the British trade and banking facili- 
ties that makes London the financial center 
of the world. London is the world’s clear- 
Furthermore, Europe, owing to 
its density of population, will always be 
the real market for the world’s products; 


ing house. 


and so long as Europe continues to supply 
manufactured to the newer coun- 
tries in exchange, the United States cannot 
hope to assume the role of the world’s banker. 

That the United States is destined to par- 
ticipate more in foreign finance there is no 
question. The creation of the federal re- 
serve system with its facilities for branches 
abroad and an acceptance market, emanci- 
pated our people from the archaic banking 
laws under which they were deprived of a 


articles 


When the new 
law was placed on the statute books it 
What to do 
with the capacity for expansion inherent in 
the Act strik- 
ingly answered. 


full measure of prosperity. 
paved the way for opportunity. 


Federal Reserve has been 

But in the period of recuperation and ex- 
pansion likely to follow the war the de- 
mands of the world for capital will be so 
great that there will be opportunity for all, 
without disturbing the existing balance in 
the financial markets. 


MULTIPLICITY OF LAWS 

IN A SPEECH before the Boston Bar Asso- 

ciation, Former President Taft says some 
things that are worthy of careful considera- 
tion. His utterances regarding the evil of mul- 
tiplicity of laws is pertinent. He called at- 
the fact that there has 
passed by congress and state legislatures in 
the last four years 65,000 laws, and that 
such a mass of legislation was an evil of 
burdensome proportion as the country is 
rapidly finding out. 
islation can 


tention to been 


This excess of leg- 
be attributed to two causes. 
The first was the erroneous belief that any 
reform could be accomplished merely by 
legislation, and the second was that legis- 
lators were prone to enact laws, not because 
they believed their enforcement would do 
any good, or because their votes would profit 
them politically. 
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THE FINANCIAL AND BUSINESS SITUATION 


By FRANK M. HUSTON 
Financial Editor of the Chicago Evening Post 


Written for The Rand-McNally Bankers’ Monthly 


EVIDENCE THAT FUNDAMENTAL con- 

ditions in this country are much sounder 
than they have been for a considerable 
period of time is daily manifesting itself. 
Business men in taking stock and computing 
the results of the last year’s business en- 
deavor, are realizing more than ever what 
While their profits, as a 
rule, compared with some of the previous 


has taken place. 


years, have been somewhat curtailed they 
find themselves in a far more comfortable 
position so far as the credit situation is 
That there has much 
greater amount of liquidation in the busi- 
ness world than most people realize, is now 
making itself felt. 


concerned. been a 


U. S. Passing Through a Period of Economy 


In a period of economy such as this coun- 
try is now going through, one can scarcely 
expect anything approaching a big business 
boom. At the same time the ultimate effect 
of a period of saving, on the part of the 
people of the nation cannot fail to result 
in an unusual period of prosperity, although 
this may be somewhat deferred by the result 
of the destructive European war and its in- 
fluence the capital markets. The 
outlook for a comfortable money market 
is bright but capital for new enterprises 
probably will be timid and relatively scarce 
for a considerable period of time. 

With fundamental conditions sound and 
with a spirit of economy in_ evidence 
throughout the land and accompanied by a 
disposition on the part of business men gen- 
erally, whether enforced or otherwise, to 
proceed with caution and moderation the 
present situation should be regarded as 
satisfactory. 


upon 
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In any analysis of fundamental condi- 
tions in their relation to the business situ- 
ation, due consideration should be given to 
that constant factor, the increase in popu- 
lation. Europe at the moment is engaged 
in a war that is depleting population at 
an unprecedented rate. In this destruction 
of life the very flower of the belligerent na- 
tions, the young men, is being sacrificed 
leaving to a very considerable extent the 
dependent to be provided for. 

What the effect of this development will 
have on the future of Europe no one can 
tell. Industrially the countries sustaining 
this loss will be handicapped for years to 
come through a curtailment of productivity 
to a far greater extent than if the disaster 
fell on the entire population without dis- 
crimination. 


Earning Power of Capital Grows 


The potential earning power of capital as 
a result of the destruction of 
property must necessarily be increased. 
While dividends are being reduced and the 
unemployment in all parts of the world 
outside of the war zone is acute the trans- 
fer of a considerable part of the bone and 


enormous 


sinew of those countries from producing vo- 
cations to those of actual destruction, places 
the burden of feeding the world’s population 
on those countries not directly engaged at 
war. 

Consequently in this country, which is one 
of the greatest producing nations of the 
world, conflicting trends in the business 
world are manifesting themselves. The ef- 
fect of the war on the capital markets, the 
disturbing results of the interference with 
established methods of exchange and the ne- 















































48 


cessity of opening new markets and new 
lines of endeavor, are offset by economic 
influences that must be reckoned with. If 
no other effect is produced than to enforce 
upon a people, that recently have been so 
grossly extravagant and lavish with credit, 
this country must necessarily be benefited 
ultimately. Hence it seems certain that we 
are laying the foundation for one of the 
greatest periods of prosperity the United 
States has ever experienced. 


Full Prosperity May Be Deferred 


It may be some time, possibly a year or 
more before anything like a full measure of 
prosperity is realized. Very likely this will 
prove to be the case. The number of peo- 
ple to be clothed, fed and afforded the lux- 
uries of life in this country is increasing, 
despite the fact that the business world in 
many lines of trade is marking time. The 
decrease in population engaged in industrial 
activity abroad necessarily affords a mar- 
ket for our surplus products. The higher 
prices that result from this increased de- 
mand tend to force economy under present 
conditions in this country. 

Unfortunately other factors have entered 
into our own financial 
tion, largely political. 


and business situa- 
These have checked 
dlevelopments and expansion in the last few 
Our railroads, as a result of this 
period of curtailment, find themselves un- 
able to offset, with the new business af- 
forded by the demand for products abroad, 
the curtailment of income from our normal 
dlomestie business. 


years. 


Railroads Must Find Fresh Capital 


Hence it will be necessary for our rail- 
roads to finance betterments and extensions 
and in doing this they must compete in the 
capital markets that has been seriously 
curtailed in supplies, unless we are able to 
show a sufficient profit from the sale of 
our surplus products abroad to provide this 
necessary fresh capital. This does not seem 
possible for a debtor nation. The closing 
of the reservoirs of fresh capital of the 
world by the war is a serious handicap. 

On the other hand, if no new capital were 
invested during the next few years the in- 
creased intensity of population on the exist- 
ing lines of transportation will result in a 
serious interference with the handling of 
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business and will entail an increase in the 
necessary use of credit. The facilitating of 
the transportation of products and merchan- 
dise reduces the required volume of credits 
entailed in doing business. 


Prosperity Awaits Financing of Our Needs 


It seems, therefore, that the realization 
of the full measure of prosperity in this 
country must necessarily await the develop- 
ments of an investment market sufficiently 
broad and strong to enable our railroads 
primarily, and subsequently our industrial 
enterprises, to be financed on a more per- 
manent basis and in a way that will per- 
mit of a sufficient expansion to meet the 
needs of our increasing population. 


Money in Bank Accumulates 


Money continues to accumulate in a way 
that presages lower interest rates for tem- 
porary funds, while offering of bonds indi- 
cate that capital is demanding a higher in- 
vestment return than before the war in 
Europe. An illustration of the latter devel- 
opment is found in the advices from London 
in which the New South Wales government 
loan issued recently at 9914 commands 4% 
per cent interest. When this loan was issued 
ten years ago at the same price the rate was 
4 per cent. Another illustration of the 
higher investment return demanded by cap- 
ital is found in the Pennsylvania Railroad 
loan. These premier investment bonds, 
though five times over-subscribed and issued 
under the consolidated first mortgage of that 
railroad, bear 41% per cent and were sold to 
the bankers, it is understood, in the neigh- 
borhood of par. 

But the phase of this development that is 
worthy of consideration, is not so much the 
return as it is the fact that the bonds have 
been so heavily oversubscribed. This indi- 
cates an improvement in the investment 
demand, for it is doubtful if-a month ear- 
lier an issue of $49,000,000 would have been 
fully subscribed on the present basis, even 
though it be fhe first lien on the property of 
one of the leading railroad systems of the 
country. 

The accumulations of money in bank 
while reflecting a restricted industrial ac- 
tivity must necessarily prove beneficial in 
the end because these accumulated funds 
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must be employed and in time some of them 
will seek the investment market. It is es- 
sential that our great corporations, both 
railroad and industrial be provided with 
funds through more or less permanent 
financing, if any subsequent industrial im- 
provement is to be long sustained. It is 
possible for business to maintain itself 
temporarily in a period of plethoric money 
through a “hand-to-mouth” policy of 
financing, but it is impossible to sustain any 
prolonged period of prosperity with the 
large volume of recurring maturities im- 
pending for increased industrial activity on 
a temporary financing basis necessarily de- 
creases the supply of available funds and 
in time results in an overextended condition. 


Much as a marked improvement in general 
business may be desired by individuals, it 
is, therefore, an evidence of a sounder de- 
velopment if business continues in moderate 
volume, until the investment market has 
afforded our leading corporations the facili- 
ties for financing themselves on a more per- 
manent basis than has been possible for 
some months. Money in New York for 
short time maturities yielded during the 
last month indicating that the demand for 
accommodations at the banks is consider- 
ably less than the supply of bank funds. 


Stock Market Absorbs Offerings Well 


There has been some evidence of foreign 
selling of securities in this market and these 
offerings apparently are traceable to Am- 
sterdam, presumably representing Berlin 
liquidation. It is estimated that Berlin has 
sold a very large volume of our securities 
held in that country during the last quarter 
of a year. Yet, rather oddly, this liquida- 
tion has not affected Berlin exchange which 
at New York is now at the most unfavor- 
able level touched since the war began. 
Amsterdam exchange, however, has ad- 
vanced materially. There is considerable 
satisfaction, however, to be found in the 
fact that this market has absorbed these 
foreign offerings without any serious de- 
pression in prices, a feature which testifies 
to the increasing strength of our market 
position. 


Were it possible to consider the domestic 
situation without reference to conditions 
abroad it could be conceded that funda- 
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mental conditions are sufficiently soynd to 
justify a marked improvement in industrial 
activity. But at the time when the lead- 
ing nations of Europe are engaged in a 
destructive war that is steadily destroying 
the basis of credit and increasing the possi- 
bilities of a future demand for capital, it 
is not safe to disregard the foreign situa- 
tion in making plans for business expansion, 


Factors Still To Be Reckoned With 


In this country there is still to be reck- 
oned with the unsatisfactory workings of 
the tariff. Yet these might prove of minor 
consequence were our international ex- 
change and trade conditions normal. The 
railroad situation which has been the weak 
spot in the business community so far as it 
relates to this country has been given the 
stimulant which has been so eagerly looked 
forward to for several years, namely an in- 
crease of rates, but this stimulant has come 
too late to be of great material benefit to 
the railroads at the present time, other than 
to stimulate their credit by reviving to a 
considerable degree the confidence in their 
future ability to produce revenue enough 
to meet their needs in the way of fixed 
charges en capital investment. 


The railroads require an enormous amount 
of fresh capital. Had they been given the 
rate increase when business was active the 
volume of freight would have been pro- 
ductive of better revenue it is quite likely 
that this country would have been able to 
have withstood the shock of the interruption 
of our international commerce and exchange 
last August by the declaration of war in 
Kurope. On the other hand there is a phase 
that should be given consideration, The 
curtailment in the buying power of the rail- 
roads not only enforced economy and 
checked the tendency of extravagance and 
waste but it forced liquidation in other lines 
of business by curtailing tlie demand for 
products. This in turn put this country in 
a much fundamentally sounder condition 
last summer than probably would have ex- 
isted at the beginning of August and pre- 
pared us without further disposition of sur- 
plus stock for a period of activity, the 
moment that the foreign situation suffi- 
ciently clears up to make advisable the 
broad business expansion that must ulti- 
mately come. 
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Business has reacted to such an extent 
that it now seems likely that we are produc- 
ing much less than our ordinary require- 
ments, and to the extent that this is true 
there should be an increase in industrial ac- 
tivity. There is also to be considered the 
increased demand for certain of our prod- 
ucts by Europe resulting of course from the 
interference of her own industrial activity 
by the war. 

In view of these features of the situation 
there is justification for the belief that ere 
1915 has progressed far business will show 
signs of picking up although this improve- 
ment may come slow and for a time be al- 
most imperceptible. Confidence which has 
been so lacking in recent months will be a 
great factor in stimulating industrial ac- 
tivity but this confidence is so tempered 
with caution growing out of an inability 
to forecast the future as to make our prog- 
ress toward normal conditions, hesitating 
for a time at least. 


May Result in Firmer Money 


It is quite likely that after the business 
improvement and increased industrial ac- 
tivity has progressed to a noticeable extent 
that there likely will be a tendency in in- 
terest rates to harden. This would be the 
natural course for the reason that much of 
the accumulation of funds in the banks is 
more directly traceable to the lessened de- 
mand for commercial purposes than to any 
creation of new wealth or release of capital. 
In the last few months the banks have been 
able to contract their loans to a very con- 
siderable extent but there still remains a 
large volume of collateral loans which must 
be liquidated and under the restricted trad- 
ing on the New York Exchange this liquida- 
tion will proceed slowly so long as the in- 
vestors are looking for better yields than 
the market now affords them. 

On the other hand there may be justifi- 
cation in the belief that a moderate im- 
provement in business will ultimately prove 
more beneficial to the country than would 
any sudden impulse partaking more of the 
nature of a business boom. The reason for 
this is clear. In the last few years this 
country has indulged in a form of financing 
that is # menace in times of stress. The 
short term notes which at the moment are 
so popular with investors in the aggregate 


places on investors in this country and in- 
vestors abroad a burden that must be reck- 
oned with and it is no light burden with 
the capital markets of the world confronted 
with the tendency toward contraction of 
capital supplies. 


Foreign Capital Reservoirs Closed 


Uusually following a period of panic and 
business depression as severe as the devel- 
opments of the last six months there is a 
period of accumulation of funds available 
for refunding and investment that makes 
for a very active investment market. Fresh 
capital attracted by the increased invest- 
ment yield flows in from the older coun- 
tries of the world in large volume. At this 
time, however, we are confronted by an un- 
precedented situation. The great reservoirs 
of fresh capital are closed to us to a very 
large extent because the nations embracing 
those great reservoirs of accumulating fresh 
capital are engaged in war. Capital is be- 
ing destroyed at an enormous rate in those 
countries and the countries themselves are 
obliged to use their credit to such an extent 
that interest rates are made very attractive 
at home. 

In view of this situation it is apparent 
that the debtor nations of the world will 
be to a very large extent compelled to rely 
on their own resources for new financing 
and to rely upon present investors for re- 
funding operations. In other words, holders 
of short term notes must be appealed to 
with a sufficiently attractive investment 
return to induce them to accept new se- 
curities for those maturing, and this is 
likely to take place. 


May Again Resort to Short Term Notes 


This raises the question as to what form 
the financing of the current year will take. 
Whether the railroads and industrial cor- 
porations of the country have been suffi- 
ciently impressed with the momentous prob- 
lem ahead of them to accede to the neces- 
sity of paying a higher rate for their capi- 
tal or not will be determined in the very 
near future for already there are being pre- 
pared for the market large issues of the 
highest grade of railroad bonds and the 
reception of these will test the absorption 
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ability of the investor or at least his atti- 
tude, under the existing conditions. 


Naturally railroads, as in the recent past, 
dislike to pay high rates of interest on 
long term bonds. Should the new issue 
fail to meet the same hearty response on the 
part of the investor that the Pennsylvania 
bonds met and that many now look for, 
the short term notes will probably again 
be resorted to to tide over until the war is 
out of the way. This temporary make- 
shift, however, is a menace to the future for 
the reason that a note maturing in three 
years or less is likely to necessitate refinan- 
cing at a time when the capital markets of 
the world are struggling under the burden 
of the permanent financing of the European 
war. Such a condition should the maturi- 
ties of short term note aggregate as largely 
as at the present time may force the read- 
justment that many feared would take place 
at the present time. 


May Work Out of Difficulty Gradually 


However, the flotation of short term notes 
in refunding maturing issues does not neces- 
sarily bind the corporation to await the ma- 
turities in preparing to meet those obliga- 
tions. The moment the investment market 
is sufficiently strong, railroads will be quick 
to take advantage of the investment rates 
to put their indebtedness in permanent form 
and if is essential to the future prosperity 
of the country that this process be carried 
on as rapidly as possible, otherwise the 
United States is likely to be confronted by 
financial disturbances at shorter periods 
than in former times. 


Recovery of Stocks is Moderate 


The average price of twenty-five repre- 
sentative stocks traded in on the New York 
exchange at the recent high points showed 
an advance of 714 points, compared with the 
prices at the close of the market on July 
30, This does not indicate a too rapid re- 
covery. Another feature that is worthy of 
study is the general broadening tendency 
in the stock market and while there has 
been reaction, as there must necessarily be 
in all markets, the progress that has been 
made since the resumption of business on 


the New York exchange is rather reas- 
suring. 
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But a market of the character now axist- 
ing in New York must necessarily be re- 
sponsive to unfavorable developments which 
are bound to come as the house-cleaning 
process, the aftermath of the monetary 
stringency and financial panic of last year 
proceeds. The causes for this house-clean- 
ing lie in the past rather than in the pres- 
ent, just as business mortality statistics in- 
crease as the monetary strain disappears. 


‘ 


Trade Indices Suggest Caution 


Practically all accepted indicia of trade, 
as for instance railway earnings, both gross 
and net, bank clearings, and commercial 
defaults have been a warning against over- 
optimism. Railway gross and net earnings 
are still unsatisfactory, although showing 
signs here and there of improvement. Bank 
clearings outside of those centers to which 
the agricultural sections are directly trib- 
utary are rather discouraging. Yet there 
is found in the reviews of trade by commer- 
cial agencies and other industrial authori- 
ties that business sentiment is showing a 
notable improvement. The fact is that thus 
far the expectations of business ‘improve- 
ment have been in advance of actual ac- 
complishment. Here and there are found 
evidences that give encouragement. 


Potent Factors are at Work 


Nevertheless the improvement in the for- 
eign exchange situation, the tremendous ex- 
port shipments and the building up of a 
credit balance abroad must in time bear 
fruit and stimulate domestic business. 
Large accumulations of idle money in the 
banks and low interest rates, while proof 
of contracting industry, affords a foundation 
for future expansion. 

It must be evident to all close students 
of business conditions and financial affairs 
that industry could not possibly throw off 
at once the effects of the severe depression 
since 1873. Pending a return to normal in- 
dustrial activities there should be, and 
probably will be, afforded the opportunity 
of sound business concerns to finance their 
needs in a permanent form, and prepare for 
the better things that lie ahead. 

Meantime it is well to bear in mind sev- 
eral fundamental factors that bear directly 
on future developments. 
1—Is the demonstration of our ability 





so far to absorb such of our securities as 
urope may have to sell at prevailing prices, 
in commodities instead of gold. 

2.—Our enormous exports inereasing our 
foreign trade credit and putting us in a 
position, temporarily, at least, as a creditor 
nation, and enabling us to lend to the less 
tortunate European countries. 

3.—The return of exports of cotton to 
more nearly normal for the first time since 
the outbreak of the European war with a 
promise of a continuation of the demand. 

4.—The enormous enhancement in value 
of the products of the farm, as indicated 
by the increase in the price of wheat, 
amounting to some 70 odd cents a_ bushel. 
This 


enormous demand has converted the 


farmer into a capitalist. 
5.—The increased buying power of the 
farmer and those directly connected with 
agricultural pursuits. 

6.—The fact that the tourists of this 
country, who heretofore have been spendii 
their will be 
pelled to remain at home. 

7.—The for the development 
and expansion of our trade with South 
America and the substitution of produets 
of our 


o 
ts 


accumulations abroad, 


com- 


prospects 


factories for those formerly fur- 
nished by Europe. 

s._A more scientific banking system, af- 
tording elasticity to our currency. 

9.-The increased freight rates granted by 
the Interstate Commeree Commission stim- 
ulating railroad credit. 

10.—A disposition on the part of the ad- 
ministration to co-operate with, rather 
than hamper business. 

11.-The plentiful supply of money at 
easing interest rates, ultimately contrib- 


uting to a better investment market. 


factors that make for better 
There are other factors of a 
retarding character and some of them po- 
tent. But it is doubtful if in the aggregate 
they will not be overshadowed for the ar- 
ray of favorable factors. 


These are 
conditions. 


Sane Business Improvement Wanted 


At the moment there are indications of 
a slight improvement in the business world. 
The relaxation of money is contributing to 
better things. The American people, how- 
ever, are so accustomed to forging ahead 
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and hence they manifest a degree of im- 
patience that sometimes leads to discour- 
agement. 


The expanding demand for investment se- 
curities is probably a direct reflection of 
the plethorie money. In times of war bel- 
ligerents almost invariably resort to the use 
of a greater volume of credit currency, con- 
serving their gold reserves for the purpose 
of stimulating their credit with non-com- 
batant nations on whom they must depend 
for the necessaries of life and for other sup- 
plies. The great armies of Europe must be 
fed, clothed and supplied with munitions of 


war and it is easy to see how readily the 
great accumulation of gold would be de- 
pleted were not currency utilized in their 
domestic affairs. 


Currency Deflation Progressing 


This necessarily means inflation and in- 
tlation usually is attended by higher prices 
and restricted credit of a character that is 
represented as capital. A period of deflation 
ultimately must follow, and this period is 
likely to be somewhat delayed on the othe 
side of the Atlantic. In this country fortu- 
nately, the Aldrich-Vreeland law provided 
the means of an inerease in our cireulating 
medium sufficient to tide us over the war's 
emergeney and it also provided an auto- 
matie method of contraction. This process 
of deflation in our currency has progressed 
to the extent that our volume is not far 
from normal. 


At the time we are provided, 
through the federal reserve system with 
“expansion joint” in our monetary system 
that safeguards us against a stringency. 
But we still have the inelastic features of 
the old banking law to contend with to some 
extent. These together with the decreased 
reserve requirements contribute to the large 


excess 


same 


reserve in our principal banking 
center. 

The situation as a whole so far as this 
country is concerned is shaping itself in a 
satisfactory manner and is all that could 
be expected in view of the world emergency. 
European conditions cannot safely be dis- 
regarded. At the same time with the use 
of caution there is ample justification in the 
belief that business here can go along on a 


moderate seale in a profitable way. 
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RULES ON COMMERCIAL PAPER 


New regulations on commercial paper, 
purchase of warrants, ete., have been issued 
by the Federal Reserve Board. The most im- 
portant of these was a revised regulation 
the board has decided upon outlining a new 
method for certifying the eligibility of bills 
for rediscount. While this regulation is not 
to go into effect until next July 15, it has 
heen issued to supersede regulations Nos. 2 
and 4, issued last November. 


The new regulations follow: 

“The word ‘bill? when used in this regu- 
lation, shall be construed to include notes, 
drafts or bills of exchange, and the word 
‘goods’ shall be construed to include goods, 
wares, merchandise or staple agricultural 
products, including live stock. 

“The Federal Reserve Act provides that a 
bill, other than an acceptance (see circular 
No. 5 and regulation D, to be published 
shortly) to be eligible for rediscount by a 
member bank with a Federal Reserve Bank, 
must comply with the following statutory 
requirements: 

“(A)--It must be indorsed by a member 
bank accompanied by a waiver of demand, 
notice and protest. 

“(B)—It must have a maturity at the 
time of discount of not more than ninety 
days, except as provided by Regulation C 
accompanying Circular No. 4, series of 1915. 

“(C)—It must have arisen out of actual 
commercial transactions; that is, be a bill 
which has been issued or drawn for agri- 
cultural, industrial or commercial purposes, 
or the proceeds of which have been or are 
to be used for such purposes. 

“(D)—It must not have been issued for 
carrying or trading in stocks, bonds, or 
other investment securities except bonds 
and notes of the government of the United 
States; but the pledge of goods as security 
for a bill is not prohibited. 


Character of Paper Eligible 


“The Federal Reserve Board, exercising 
its statutory right to define the character 
of a bill eligible for rediscount at a Fed- 
eral Reserve Bank, has determined: 


“(A)—That it must be a bill the proceeds 
of which have been used or are to be used 
in producing, purchasing, carrying, or mar- 
keting goods in one or more of the steps 
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of the process af production, manufacture 
and distribution. 

“(B)—That no Dill is ‘eligible’ the pro- 
ceeds of which have been used or are to 
be used: 

“(1)—For permanent or fixed investments 
of any kind, such as land, building, ma- 
chinery (including therein, additions, alter- 
ations, or other permanent improvements, 
except such as are properly to be regarded 
as costs of operation). It may be consid- 
ered as sufficient evidence of compliance 
with this requirement if the borrower shows. 
by statement or otherwise, that he has a 
reasonable excess of quick assets over his 
current liabilities on open accounts, short 
term notes, or otherwise. 

“(2).—For investments of a merely specu- 
lative character, whether made in goods or 
otherwise. 


Method of Certifying Eligibility 


“Any member bank applying for redis- 
count of a bill after July 15, 1915, must 
certify in its letter of application, over the 
signature of, a duly authorized officer, that 
to the best of its knowledge and belief the 
bill was issued for one of the purposes 
mentioned in the above paragraphs and 
conforms to section 13 of the Federal Re- 
serve Act and to this regulation. 

“It is recommended that every member 
bank maintain a file which shall contain 
original signed statments of the financial 
condition of borrowers, or true copies 
thereof, certified by a member bank or by 
a notary public, designating where the orig- 
inal statement is on file. Statements should 
contain all the information essential to a 
clear and correct knowledge of the borrow- 
er’s credit and of his method of borrowing a 
schedule specifying certain information. 
which it is desirable that such statements 
should include, is hereto appended. 

“Member banks shall certify in their let- 
ters of application for rediscount whether 
the paper offered for rediscount is deposi- 
tor’s or purehased paper, or paper redis- 
counted for other member banks, and 
whether statements are on file. When it 
does not appear that such statements are 
on file, except as hereinafter provided un- 
der (1), (2) and (3) below, the Federal Re- 
serve Bank shall satisfy itself as to the 
eligibility of the paper offered for redis- 
count, and member banks will be expected 
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to use such statement forms, identifying 
stamps, etc., as may be prescribed by the 
respective Federal Reserve Banks. 

“Any member bank rediscounting with a 
Federal Reserve Bank, may except such 
member’s certification regarding the char- 
acter of the paper and the existence of 
the necessary statements. 

“Statements of the borrower’s financial 
condition may be waived where bills of- 
fered for rediscount have been discounted 
by member banks for any of their deposi- 
tors in the following cases: 

(1). If the bill bears the signatures of 
the purchaser and the seller of the goods 
and presents prima facie evidence that it 
was issued for goods actually purchased 
or sold; or 

“(2). If the aggregate amount of obliga- 
tions of such depositor actually rediscounted 
and offered for rediscount does not exceed 
$5,000, but in no event a sum in excess of 10 
per centum of the paid in capital of the 
member bank; or 

(3). If the bill be specifically secured by 
approved warehouse receipts covering read- 
ily marketable staples: 

“Provided, however, that the bank shall 
certify to these conditions on the applica- 
tion blank in a manner to be designated 
by the respective Federal Reserve Banks. 


Information Desired in Credit Files 


“The credit files of member banks, re- 
ferred to in the above regulation, should 
include information concerning the follow- 
ing matters: 

“(A). The nature of the business or oc- 
cupation of the borrower; 

“(B). If an individual, information as to 
his indebtedness and his financial respon- 
sibility. 

“(C). If a firm or corporation, a balance 
sheet showing quick assets, slow assets, per- 
manent or fixed assets, current liabilities 
and accounts, short term loans, long term 
loans, capital and surplus. 

“(D). All contingent liabilities, such as 
indorsements, guarantees, etc. 

“(E). Particulars respecting any mort- 
gage debt, and whether there is any lien on 
current assets. 

“(F). Such other information as may be 
necessary to determine whether the bor- 
rower is entitled to credit in the form of 
short term loans.” 


The board issued the following regulation 
to supersede old regulation No. 5 
months’ agricultural paper: 

“The word ‘bill’ when used in this regu- 
lation shall be construed to include notes, 
drafts, or bills of exchange. 

“Each Federal Reserve Bank may receive 
for discount bills which have a maturity 
of more than three but less than six 
months in an aggregate amount equal to 
a percentage of its capital stock to be 
fixed from time to time for each Federal 
Reserve Bank by the Federal Reserve Board, 

“Provided, however, that such bills are 
drawn or issued for agricultural purposes 
or are based on live stock; that is, that 
their proceeds have been used or are to be 
used for agricultural purposes, including the 
breeding, raising, fattening or marketing of 
live stock; and 

“Provided, further, that such bills comply 
in other respects with each and every pro- 
vision of Regulation B, series of 1915.” 

Concerning the waiver of demand, notice 
and protest which is required on paper of- 
fered for discount, the board notified the 
banks: 


“Attention is called to the fact that the 
waiver of demand, notice and protest by 
the bank procuring the discount does not 
release the holder of the note or bill dis- 
counted from the duty to protest such 
note or bill in order that those indorsers 
who have not executed such a waiver may 
be held liable. 

“If the holder should fail to protest an 
indorsed note or bill at maturity the Fed- 
eral Reserve Bank might, in such circum- 
stances, hold the member bank liable on 
account of the waiver executed, but other 
indorsers would be legally released. 

“Federal Reserve Banks are, therefore, 
cautioned to take all necessary steps to in- 
sure the protest of all maturing notes and 
bills which are in their possession or have 
been sent for collection through any cor- 
respondent bank wherever such notes or 
bills contain any indorsements not accom- 
panied by a waiver of demand, notice, and 
protest. To insure this the bank or agent 
presenting any note or bill, held by the 
Federal Reserve Bank, at the place of pay- 
ment at maturity should be instructed, if 
the same is dishonored, to immediately pro- 
test such note or bill and to have all neces- 
sary notices sent to the indorsers.” 
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PRACTICAL DURABLE TIME SAVING 


Used by Banks, Government Offices and every other line of 
— for OVER TWENTY YEARS: Ask Dealer or address us 
irect. 


BANK AND OFFICE OUTFITTING BUREAU . 


Stationery, Filing Devices, Check Files, Deposit Ticket Files, Card a&\™ 
Index, Engraving, Printing, Rubber Stamps, Dating Stamps, Num- 
bering Machines, Check Protectors, Coin Wrapping Machines. 


LIBERAL DISCOUNT ON STAATS MACHINES DURING MARCH. 
GEORGE F. CLUTE MANUFACTURING COMPANY, 358 West Madison Street, CHICAGO 





Central-State National Bank 


Memphis, Tennessee 


Capital and Surplus $1,000,000.00 


Our Service is Prompt and Efficient 
TEST IT 


Whitney-Central National Bank 
NEW ORLEANS, LA. if 
Consolidation of the Whitney National 


Bank, Germania National Bank and Central 
Bank. Savings & Trust Company opened 


for business July 3, 1905. ( 
CAPITAL - - — $2,500,000.00 4 
SURPLUS and Undivided Profts $1,597,976.08 ‘ 
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Depository for the State of Louisiana. 
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After experimenting for years 
in our laboratories, we have 
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, “0 Davids’ Signature 
Davids | Ink De Luxe 


for signing legal documents, 
cheques, important correspond- 
ence and for use in other in- 
stances where a permanent and 
lasting signature is required. 
It will not gum or clog and is 
therefore recommended for 
fountain and stylographic pens. 
This product is the highest art 
in the manufacture of ink. No 
better ink can be made. PUT 
ue QUART BOTTLES 


. Price $1.50 
FOR SALE by all DEALERS 


THADDEUS DAVIDS CO. 
CHICAGO NEW YORK 


$12,000,000.00 
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BANKERS’ ASSOCIATION NEWS 


At the annual meeting of the Trust Com- 
panies’ Association of the State of New 
York the existing officers were re-elected 
except that Seward Prosser, president of 
the Bankers’ Trust Company of New York, 
was made a member of the executive com- 
mittee to succeeed Benjamin Strong, Jr., 
resigned. 

The dates for the 1915 annual convention 
ot the South Dakota Bankers’ Association to 
be held in Deadwood have been changed 


from June 24 and 25 to June 25 and 26. 


The executive committee of the Seattle 
Clearing House has decided positively upon 
Sept. 6-11 as the official dates for the con- 
vention of the American Bankers’ Associa- 
tion. These dates are thought to be as 
nearly ideal as possible. The weather at 
this time of the year is as, good as could 
be hoped for at any time, and trans-con- 
tinental travel will be more pleasing in 
September than at an earlier date. The 
committee on general arrangements is 
headed by M. E. Backus, of the National 
Bank of Commerce. 


The month of February was the month 
of the Texas group meetings. Feb. 12 was 
the date of the meeting of the Fifth District 
at Dallas; Feb. 15, First District at Vic- 
toria; Feb. 16, Second District at San An- 
tonio; Feb. 17, Third District at Austin; 
Feb. 18, Fourth District at Marlin; Feb. 
20, Sixth District at Ballinger; and Feb. 
22, the Seventh District was at Wichita 
Falls. Many of the bankers of Texas and 
elsewhere made the entire swing going from 
one meeting to the other. A majority of 
the bankers in attendance at Dallas spent 
Sunday at. Houston before going to Victoria 
for the next meeting. The visitors were 
properly entertained at all the cities. The 
Austin bankers had arranged for a boat 


ride up to Lake Austin as part of their en- 
tertainment. This was Marlin’s first trial 
at entertaining but you couldn’t tell it hy 
the entertainment provided. 


Frederick R. Fenton, secretary of the In- 
vestment Bankers’ Association, has an- 
nounced that the fourth annual convention 
will be held in Denver early in September. 
Mr. Fenton, in commenting on the matter, 
said: “In selecting Denver we had in mind 
that many eastern bond dealers would at- 
tend the Panama-Pacifie Exposition in San 
Francisco. While no definite plans are yet 
made we have under consideration the run- 
ning of a special train from New York by 
way of Chicago, St. Louis and Kansas City 
to Denver. Our meetings in the past have 
been attended by some 500 dealers in se- 
curities and we feel that the fourth annual 
eonvention will be the largest ever held.” 
The next meeting of the board of governors 
will be held at White Sulphur Springs, W. 
Va., sometime in April. 


Among the guests present at the annual 
dinner of the Boston Bank Officers’ Asso- 
ciation held late in January were Howard 
Elliott, Lieut.-Gov. Grafton D. Cushing, 
William E. Knox, Rear Admiral William A. 
Marshall and Judge Milton C. Elliott, coun- 
sel for Federal Reserve Board, Washington, 
D. C. Officers and members of the Bank 
Officers’ Association are abut to begin a 
campaign which will have for its goal the 
increasing of the association’s endowment 
fund from $100,000 to $250,000. The cam- 
paign will be swift and thorough, and those 
who are planning the affair feel certain that 
their efforts will meet with success. -\c- 
cording to Secretary Edwin A. Stone, who 
has been in his present capacity since the 
organization started, the association in the 
past has made special appeal to young men 
in the employ of banks. The result is that 
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most of the young men who are employed 
in banks and hold positions subordinate to 
that of cashier are now active members in 
the Bank Officers’ Association. 


At the next annual convention of the 
American Bankers’ Association one of the 
important matters to be taken up will be 
to adopt an appropriate amendment in or- 
der that the position of the reserve banks 
might be more clearly fixed. The reserve 
banks have already been invited to join the 
association. 


The Colorado Bankers’ Association, Group 
I, met in the assembly room of the Albany 
Hotel of Denver late in January and held 
afternoon and evening sessions. “The Asso- 
ciation” was the subject of an address by 
James C. Burger of the Hamilton National. 
“The Federal Reserve Law” was discussed 
by F. N. Briggs, of the Interstate Trust 
Company. “The Chattel Mortgage” was 
ably presented by W. D. Seldor, of the 
Stockgrowers’ State Bank at Burlington, 
Colo., at the afternoon meeting. In the 
evening, Governor Carlson spoke and “Bank 
Taxation and Co-operation” was discussed 
by J. M. B. Petriken of Greeley and Theo- 
dore G. Smith, of the International Trust 
Company. 


The annual banquet of the Pennsylvania 
Bankers’ Association was held at the Hotel 
Schenley of Pittsburg on the evening of 


Feb. 20. The arrangements were left in 
the hands of J. D. Ayres and Hervey Schu- 
macher to whom all in attendance are in- 
debted for a very pleasant evening.. 


Many who will attend the convention of 
the American Bankers’ Association in Seat- 
tle will arrange, and some have already ar- 
ranged for, trips on the side. Some of the 
state associations are completing arrange- 
ments for tours to Yellowstone National 
Park, Glacier National Park and Rainier Na- 
tional Park while others express a desire to 
make the Inside Passage trip to Alaska be- 
fore the convention. A party of the Wiscon- 
sin Bankers’ Association, number 100 per- 
sons, will make a special tour leaving Mil- 
waukee in August and stopping for a brief 
period at the Twin Cities, visiting the Yel- 
lowstone Park for a few days. A stop will 


also be made at Spokane. On the return 
trip the bankers will stop at the Grand Can. 
yon, Denver and Kansas City beside the 
Panama fair. The entire trip will take 
about three weeks. The Kansas Bankers’ 
Association are also making plans for an 
extensive trip before and after the con- 
vention. 


The meeting of Group 10 of the Iowa 
Bankers’ Association met at Albia, Iowa, 
on Feb, 12 and Group 11 at Burlington, 
Iowa, on Feb. 22. Each had the birthday 
of two of our most famous men to cele- 
brate their meeting on. 


Group 1, Pennsylvania Bankers’ Associa- 
tion, comprising the Philadelphia District, 
gave a notable banquet in Philadelphia the 
past month. The occasion brought together 
the largest and most representative as- 
semblage of bankers and business men ever 
brought together in Philadelphia. Some- 
thing over six hundred were present. 
Joseph Wayne, Jr., president of the Girard 
National of Philadelphia, acted as _toast- 
master. Some of the most important speak- 
ers of the banquet were: Nicholas Murray 
Butler, president Columbia University; Geo. 
Stuart Patterson, counsel for the Pennsyl- 
vania Railroad Co., and Patrick Francis 
Murphy of New York. 


Secretary Hanson, of the Farm Mortgage 
Bankers’ Association of America, announces 
that the next annual convention of the asso- 
ciation will be held in St. Louis some time 
in October. At this meeting it is expected 
that many subjects important to farm “mort- 
gage bankers all over the country will be 
discussed and especially that of rural 
credits. 

The Bondmen’s Club of St. Louis has been 
organized with the following officers: Presi- 
dent, James H. Wear, of G. H. Walker & 
Co.; vice president, Kelton E. White, of Lit- 
tle & Hays Investment Company; treasurer, 
John Longmire, of Mississippi Valley Trust 
Company; secretary, Paul Palmer, of Whit- 
aker & Co. The membership is representa- 
tive of the leading bond houses in St. Louis. 
The purpose of the organization is educa- 
tional and social. At the various luncheons 
to be held during the year it is planned 
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to have people of recognized authority talk 
to the club on topics of special interest to 
bond men. 

The secretary’s office of the Investment 
Sankers’ Association has issued a bulletin 
covering the opinion of the United States 
District Court of West Virginia holding the 
blue-sky law of that state unconstitutional. 
This is the third of the so-called blue-sky 
laws to be declared void by the federal 
courts, the statutes of Michigan and Iowa 
having been so held. 


lending its support to the improvement of 


The association is 
taxation conditions this year. This today 
is probably one of the most complex ques- 
tions before the investment dealers—how to 
work out a system that will not consume 
the entire income derived from interest- 
The question has been 


treated at some length in a book prepared 


hearing securities. 


by the committee on taxation, entitled, “The 
Principles of Taxation.” 

The Cook County Bankers’ Club adopted 
a resolution heartily endorsing the action 
of the comptroller of the currency and the 
auditor of public accounts fording the prac- 
tice of permitting overdrafts in. national 
and state banks of Illinois. This bank- 
ers’ association meets regularly each month 
for the purpose of co-operating in their 
work and in the effort to raise their methods 
and standards of doing business to the high- 
est point of efficiency. 


IS TO BE CONGRATULATED 


A private banker in the South has a sense 
of humor that is refreshing as is indicated 
in the letter in answer to a request for in- 
formation for the Rand MeNally Directory 
in which he says: 

“Yours to hand and noted. Sorry that 
you take it so seriously because of my 
failure to report to you. 

“I am still in business, and probably will 
be for some time to come, that is if I am 
permitted by an Alwise providence to live, 
which I hope will be the case. I am feeling 
pretty good, not quite so lively as I did 
when only sixteen or twenty, but my gen- 
eral health and my business are getting on 
fairly well, thank you. 

“T started in life at 21 without any as- 
except energy and ignorance. I have 
inherited years old $400. T am 


sets 


since 21 








































now 54, run my own business, let other peo- 
ple’s alone. Should have done better, am 
still trying to do more and better. 

“T do not owe any one north or south of 
Dixon’s line one cent except as to deposit, 
which you well know is a liability that all 
banks carry, and, better, 1 do not think 
that I shall have to owe anyone. If per- 
chance 1 should want some other fellow’s 
money, [ean make him perfectly safe, which 
I know he will require. 

“[ guess you must have heard the JOKE 
that all Southerndom is completely 
BUSTED. Well I will say just enjoy as 
best you can.” 


Purchase of Warrants by Banks 


The board also has issued a revision of 
its regulation regarding the purchase of war- 
rants by banks. Attention was 
called to the fact that in drawing the regu- 
lation the board has been guided by the con- 


reserve 


sideration that it is the primary purpose of 
the Federal Reserve Act to provide a bank- 
ing organization which shall be responsive 
to the ebb and flow of commerce and trade. 

“Inasmuch as the funds of Federal Re- 
serve Banks should be employed primarily 
in discount operations, purchases of war- 
rants by such banks should be ordinarily 
limited to a relatively small proportion of 
their aggregate resources. This practice 
should be departed from only when general 
banking policy renders it advisable. In any 
and all cases the interest of the Federal 
Reserve Banks rather than that of the mu- 
nicipalities desiring to sell their obligations 
should be the primary consideration in mak- 
ing such investments. 

“In order to keep the assets of the Fed- 
eral Reserve Banks in a liquid condition, in- 
vestments in warrants, when made, should 
be made by preference in such as can be 
readily marketed, so that Federal Reserve 
Banks may be able to realize on them when- 
ever it becomes desirable to enlarge their 
discounts of commercial paper. 

“In restricting Federal Reserve Banks to- 
the purchase of such warrants as carry the 
definite assurance that the taxes and reve- 
nues will be actually in hand before ma- 
turity, the board endeavors to follow the 
policy of the act in restricting Federal Re- 
serve Banks as far as possible to invest- 
ments which are of short maturity and self 
liquidating.” 
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by furnishing an attractive design of Fixtures that will prove a credit to your Institution. 
We will furnish your entire equipment in the most artistic manner, submitting full size Details 


or Shop Drawings to you for approval, free of charge, before starting work in our factory. 
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BANK AND OFFICE FIXTURES HIGH CLASS CABINET WORK 
| INTERIOR FINISH “ANYTHING IN WOODWORK ” 








NOTE THE ARRANGEMENT: Each Teller’s Window facing the door, in full view of your customer. We 
placed five Tellers into a space that otherwise would have only accommodated three. This makes 
an attractive and serviceable installation. All Woodwork is Tobasco Mahogany. The Panels 
are five-ply Mahogany Veneered, and nicely matched for figure. Verdi-Antique Green 
Marble Base and Brush Brass Grille work make a very artistic combination. 
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AMERICAN INSTITUTE OF BANKING NEWS 


Philadelphia-Chapter of the American In- 
stitute of Banking will give its fourteenth 
annual banquet Saturday evening, March 6, 
in the ball room of the Bellevue-Stratford 
Hotel of Philadelphia. United States Sen- 
ator Ollie James of Kentucky and Elbert 
Hubbard will be the principal speakers. 
John H. Mason, vice-president of the Com- 
mercial Trust Company of that city will be 
toastmaster. A large gathering is expected 
and it is practically certain all will enjoy 
themselves. 


Lincoln’s birthday, February 12, was cel- 
ebrated by Pittsburgh Chapter by attend- 
ing luncheon and inspection trip in the 
plant of the H. J. Heinze Company. This 
was for the members of the Chapter and 
their ladies, and besides being for the social 
side of it, was also somewhat inspecting. 


Asbury Park Chapter held their annual 
banquet January 29. The chapter was hon- 
ored on this occasion by having with them 
President Evans of the Institute. 


The annual informal dance of Cleveland 
Chapter was held, at the Hotel Statler of 
Cleveland on Monday evening, February 8. 
George A. Cherry was the chairman of the 
committee in charge of the dance and the 
committee certainly did fine work judging 
from the dance. 


Pittsburgh Chapter had a ladies’ night 
the evening of February 2, which was held 


Members were in- 
Wives, 


in the institute rooms. 
vited to bring their mothers, 
daughters or friends. The principal event 
of the program was a concert and musicale, 
but in addition there was singing by the 
John B. Seifert quartet, piano solos by Earl 
Mitchell, violin selections by Miss Ruth 
Bowers Gibson and recitations by Mrs. A. 


W. Shirrill. An informal dinner preceded 


the concert. The ladies have expressed the 
wish that another such night might be ar- 
ranged some time in the future. 

The fifth annual banquet of Boston Chap- 
ter was held at Hotel Brunswick Monday, 
Feb, 11. Reception was held from 6:30 to 
7 p. m., and the banquet at 7 o’clock. The 
speakers were as follows: Hon. Hutton W. 
Summers, congressman from Texas; Hon. 
Henry A. Shute, Exeter, N. H., author of 
“The Real Diary of a Real Boy”; Edward 
Filine, Boston; J. Randolph Coolidge, ex- 
president Boston Chamber of Commerce; C. 
W. Barron, publisher Boston News Bureau, 
and President Evans of the American Insti- 
tute of Banking. 

Philadelphia Chapter has a public speak- 
ing class that is beyond the expectations of 
the members. The members of the class 
are showing a very lively interest in the 
work and the arrangement of having a dif- 
ferent kind of program each week has 
helped a great deal in relieving the usual 
monotony of class work. Philadelphia 
Chapter will hold a debate with Baltimore 
Chapter at Philadelphia, March 19. 

New York Chapter held their annual ban- 
quet at the Hotel Biltmore, Feb. 13. Prof. 
J. W. Jenks, of New York University, and 
W. E. Knox, comptroller of the Bowery 
Savings Bank, were speakers of note. In 
addition to these gentlemen W. S. Evans 
of Philadelphia, president of the institute, 
and O. Howard Wolfe, president of New 
York Chapter, made short addresses. 

A. F. Maxwell, credit manager of the Na- 
tional Bank of Commerce of New York, on 
March 2 will commence a series of lectures 
on Loans, Discounts and Bank Credits be- 
fore New York Chapter. J. I. Burke will 
lecture on the Income Tax Law before New 
York Chapter on March 24 and April 7. 
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res ee . Please send me illustrated 
_ older and full particulars 
be- Meilicke Calculator Co. vane the Mellicke Collection Reg: 
vill Peoples Gas Building, ° 
Chicago, Ill. 
lew we 
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The governors of the twelve Federal Re- 
Banks will hold a_ conference «in 
Washington March 11, probably to take up 
the clearing functions of the banks. 


~cerve 


The Corn Exchange Bank of New York 
has received permission to establish its 
thirty-fifth branch. 

The growth of the State Trust Company 
of Plainfield, New Jersey, is indicated by 
their statement as of December 31, 1914. 
A large increase in deposits is shown. On 
December 31, 1914, deposits were $854.059. 


John F, Hagey, recently elected vice- 
president of the First National Bank of 


Chicago, is one of the few officers of note 
under two seore Hagey 


y has 
heen in the employ of the First National 
since December, 1901. A notice sent out 
from one of the bank officials has the fol- 
“Mr. Hagey is not as yet 
married and is altogether a most approach- 
able and likeable sort of chap, utterly un- 


years. Mr. 


lowing to say: 


=poiled by success and the honors bestowed 
him. Analytical and keen, hating 
sham. he is generous and kind—a combina- 


upon 


tion which has made a man who loses no 
<lignity in being known to a host of friends 
as ‘Jack’ Hagey.” 


The Chase National Bank of New York 
is now permanently located in its new home 
at 57 Broadway. The new home of the bank 
is the last word in banking quarters. It is 
severely plain but elegant. The banking 
room is 200 feet long and 75 feet wide, and 
the theme throughout is Italian renaissance, 
from the marble cornices to the mahogany 
furniture. The great securities vault is 18 
feet wide by 43 feet deep and is 8 feet 8 
inches high, and is of the latest type. This 
is the fourth time in its history the Chase 
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National has outgrown its quarters. ‘The 
bank started with a eapital of $300,000 and 
now shows capital of $5,000,000, and a sur- 
plus of $5,000,000. Albert H. Wiggin is 
president of the Chase National Bank. 


Once more one of the smaller downtown 
banks has been eliminated from the banking 
field of Chicago. The Chicago Savings Bank 
& Trust Company has taken over the Old 
Colony Trust & Savings Bank. ‘The Chi- 
cago Savings Bank & Trust Company now 
has a capital of $1,000,000 and surplus and 
undivided profits of $289,163. 
is president .of the bank. 


Lucius Teter 


Harold W, Stevens, for many vears presi- 
dent of the Hartford National Bank of Hart- 
ford, Conn., resigned at a meeting of the 
directors and was succeeded by Charles F. 
Chase, chairman of the board of the Hart- 
ford Fire Insurance Company, and its for- 
mer president. Mr. Stevens was then elected 
second vice-president of the institution— 
a new office—and granted a year’s leave of 
absence. 


On February 2 the banks of the federal 
reserve system were called on to pay the 
second installment of their subscriptions to 
the capital stock. The amount paid by the 
Chicago banks alone amounts to $707,000, 
and the banks of the entire Chicago district 
paid a total of $2,202,171. The Chicago 
bank now has a paid in capital of $4,404,- 
342. 


J. T. Seott, who has been instrumental 
in the upbuilding of the First National 
Bank of Houston, Tex., recently was elected 
as president of that institution, succeeding 
the late O, L. Cochran. Mr. Scott, who has 
been the senior vice-president of the “old” 
First for many years, is considered one of 
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AUSTRALIA AND NEW ZEALAND: a 


BANK OF NEW SOUTH WALES. 


(ESTABLISHED 1817). 
Paid-up Capital . - - $17,500,000.00 


Reserve Fund - - - m& ~ 12,500,000.00 
Reserve Liability of Proprietors - - 17,500,000.00 


Aggregate Assets 31st March, 1914 $254,228,600.00 
J. RUSSELL FRENCH, General Manager. 


347 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, Papua, (New Guinea), and London. 
The Bank transacts every description of Australian Banking Business. Wool and other Produce Credits arrangd.- 


Head Office: GEORGE STREET, SYDNEY. London Office: 29, THREADNEEDLE STREET, E.C. 





MELLON NaTIONAL BANK 


PITTSBURGH, PA. 


'| Offers its unsurpassed facilities on attractive terms to 


| banks desiring a Pittsburgh reserve agent. 


RESOURCES OVER 60 MILLIONS 










Organized 1838 Nationalized 1865 


tr American Exchange National Bank | 
New York | 
Total Resources over $80,000,000 | 


a (eee te 


1 LEWIS L. CLARKE, President A. K. DeGUISCARD, Ass’t Cashier | 
| ; GEORGE C. HAIGH, Vice-President E. A. BENNETT, Ass’t Cashier | 
e WALTER H. BENNETT, Vice-President HUGH S. McCLURE, Ass’t Cashier 

ARTHUR P. LEE, Cashier WALTER B. TALLMAN, Ass’t Cashier | 





A commercial bank with every facility for the care of its customers. 











THE BANK OF TORONTO. 


1 Head Office, TORONTO, CANADA. Incorporated 1855 
PAID UP CAPITAL on $ 5,000,000 Bankers in New York, Nat'l Bank of Commerce 











\ 
RESERVED FUNDS es $ 6,307,272 Bankers in Chicago, rine National Bank. 
TOTAL ASSETS ___ = $60,000,000 "iit ca ee 
GENERAL BANKING BUSINESS CONDUCTED 
Our numerous Branches and extensive list of banking correspondents in Canada enable us to 
offer to United States Banks and business houses a prompt and accurate Collection Service. 
THOS. F. HOW, General Manager T. A. BIRD, Chief Inspector 


— 
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the ablest bankers in the South and his ad- 


vancement has received popular endorse- 


ment. 

Directors of the St. Louis Union Trust 
Company on January 21, by a resolution, 
created the St. Community Trust, 
which is after the Cleveland Founday, in 
which in a single year $20.000,000 has been 
left. The St. Louis Community Trust is 
a public trust created for the use and bene- 


8 . 
Louis 


lit of the entire community. 
trust 


Trust Company as trustees, while the in- 


The principal 
is to be in charge of the St. Louis 


come is available for the purposes of the 
trust and is to be expended by an impar- 
tial non-sectarian and non-political commit- 
tee serving without compensation. The St. 
Louis Union Trust Company has just issued 
a little booklet setting forth the scope and 


purposes of the St. Louis Community Trust. 


Bert MeBride was recently elected presi 
dent of the National City Bank of Indianap 
olis. Mr. MeBride has been 


the Security Trust Company: 


president ot 
as president 
of the bank he sueceeds James M. MelIn- 


tosh, 


Who has become chairman of the 


bank’s board. 


Charles Niebling, a director of the Amer- 
Newark, N. J., has 
been chosen president of that institution in 


ican National Bank of 
place of Emile C. Bataille, who has resigned 
to go to Panama. Mr. Bataille will main- 
tain, however, his membership on the board 
of directors. 


National 


become a 


Jenjamin Jovy, cashier of the 


Shawmut Bank of Boston, has 


Mr. Joy will 
The Shawmut 


vice-president of the bank; 
continue in the cashiership. 
has two new directors in John Joyce of the 
Gillette Safety 
Franklin MeElwain of the McElwain Shoe 
Harry L. 
A. Locke have retired from the board. 


Razor Company and J, 


Company. Burrage and Charles 


The Northwestern National Bank of Min- 
neapolis recently promoted two officials of 
that bank. 
of the bank, was made vice-president, and 


R. E. Macgregor, formerly assistant cashier, 


was promoted to the cashiership. Mr. Os- 
trom entered the bank in 1908 when that 
bank absorbed the Swedish-American Na- 
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A. V. Ostrom, formerly cashier 


tional, of which he had been assistant cash- 
ier, Mr. Macgregor has attained his pres- 
ent post after seventeen years of service 
with the Northwestern, rising to the office 
from a clerkship. 


The consolidation of the Aetna National 
Bank with the Hartford National Bank of 
Hartford, Conn., has been completed and is 
to be known as the Hartford-Aetna Na- 
tional Bank. Alfred Spencer, Jr.. president 
of the Aetna National, is at the head of the 
consolidated institution; Frank P. Furlong, 
the very eflicient vice-president and cashier 
of the Hartford National, next in rank, with 
Henry T. Holt, cashier of the Aetna, third in 
the list of executive ollicers,. 


president of the St. Joseph Stockyards Bank 


Hlovey, for several years vice- 


and treasurer of the St. Joseph Cattle & 
Loan Company, St. Joseph, Mo., was re- 
elected president of — the 
(Colo.) Stockyards 


cently Denver 
jank and of the Denver 
Cattle & Loan Company, succeeding Orville 
Mr. Hovey has had a 


experience and is) well ae- 


R. Jones. resiened. 
long bankine 
quainted with the financial needs of West- 


ern stockmen. 


George M. Reynolds, president of the Con- 
tinental & Commercial National Bank, has 
left Chicago for a vacation ino California, 
returning the latter part of April. Jolin J. 
Mitchell, president of the Hlinois Trust & 
Savings Bank, left February 11 for’ Pasa- 
Allan Clem 


entg of Clement, Curtis & Co., has also gone 


dena, to remain until spring. 
to California, 
David D. 


tional City Bank of Chicago, was clected 
president of the 


Forgan, president of the Na- 


Chicago Clearing House 
Association at the annual meeting of that 
organization. He sueceeds F. 8S. Rawson, 
president of the Union Trust Company, who 
served the customary two-year period in 
that office. 
the Central Trust Company of Illinois, was 
elected 
W. D.C. Street was re-elected manager for 
Stibbs 


same 


Charles G. Dawes, president of 


vice-president of the association. 
the twenty-fourth time, and T. C. 
was re-elected his assistant. The 


House committee was selected, 


namely, James B. Forgan, chairman; Ernest 


Clearing 
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LAY BILLIARDS 


At Home—For 30 Days 


Accept this trial offer and sample the raptures of the finest indoor games on earth—played 
on scientific Brunswick Tables right in your own home! ’ 

For Carom and Pocket Billiards bring joy! vigor! and wholesome family life. Ripping 
games with gripping moments—the pendulum of uncertainty ever swaying! ; 

Give your boy this manly training; let the grown-ups share it, too. For Billiards exhila- 
rates the mind and muscle—develops quick decision, steady nerves and stout hearts even in defeat! 















The Brunswick ‘‘ Baby Grand ’’ For Pocket Billiards 


The “BABY GRAND” 


Pocket and Carom Billiard Table 


Thousands of families now meet in friendly rivalry around this great home entertainer. It 
is ever ready, too, when guests drop in. 
mahogany masterpiece, richly inlaid and equipped with genuine Vermont slate bed, cele- 
brated Monarch quick-acting rubber cushions, and fast imported billiard cloth. 


Has all the speed, accuracy and scientific playing qualities that have made Brunswick 
Tables the choice of the world’s experts. 


Concealed cue rack and accessory drawer holds entire playing outfit. 


rte mem ment em LE OE OOS f. 
a 


rer PR: 


A Size for Every Home 


Other Brunswick Home Billiard Tables include ‘‘ Convertible’? Models, which can be 
changed in a moment from full-fledged Billiard and Pocket-Billiard Tables to Library or 
Dining Tables, and vice versa. 


30 Days’ Trial—A Year to Pay 
Playing Outfit FREE 


We give with each Brunswick Table a complete playing outfit FREE—balls, hand-tapered 
cues. rack, markers, brush, cover, cue-clamps, tips, brush, chalk, book on “‘How to Play,” etc. 

Send a postal for our brand new edition of ‘‘ Billiards—The Home Magnet,”’ showing 
Brunswick Tables richly pictured in colors; giving easy terms, prices and full information of 
our 30-day trial offer. We will send you one copy by return mail, postpaid. 


The Brunswick-Balke-Collender Co., 


623-633 S. Wabash Avenue, Chicago 
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A. Hamill, Orson Smith, J. J. Mitchell and 
George M. Reynolds. 

and the 
Ky., have 


The Farmers & Drovers Bank 
Deposit Bank of Pleasureville, 
been consolidated under the of the 
Deposit Bank Pleasureville. Wm. S. 
Threlkeld, cashier of the Deposit Bank, i 
cashier bank, and N. E. Skid- 
of Farmers & 
the 
Ambrose Dudley is the president. 


name 
of 


of the new 
formerly 
Drovers, is 
bank. 


more, cashier the 


assistant cashier of new 


The recently elected executive committee 
of the Cleveland Clearing House Associa- 
tion met February 4 and organized for the 
year with the re-election of Thomas H. Wil- 
son as chairman, and T. W. Hill as secre- 
tary. Both men served in those respective 
offices for several years. 

The resignation of Oscar Wells, governor 
of the Federal Reserve Bank of Dallas, 
a surprise to many. No explanation was 
afforded other than that Mr. Wells would 
become an officer of a Birmingham (Ala.) 
bank. The governorship is a $12,000 place. 


was 


Henry Thiemann has assumed his duties 
as president of the Southern National Bank 
of Louisville, Ky. E. B. Robertson is 
cashier. 

An important consolidation is under way 
in Hartford, Conn., the National 
Bank having made a proposition to take 
over the City Bank and also the Charter 
Oak National Bank. This latter institu- 
tion, it is reported, has recently come under 
the control the Aetna Life Insurance 
Company. President Bulkley of the insur- 
ance company on Tuesday made a proposi- 
tion to the directors of the Phoenix Bank 
that an offer of 200 a share be made to the 
Charter Oak stockholders. The recommen- 
dation was adopted and Mr. Bulkeley went 
in person to the Charter Oak National Bank 
and submitted the proposition to President 
L. A. Barbour. 


was called and the 


Phoenix 


of 


A meeeting of the directors 
action in favor of the 
acceptance of the offer was unanimous. 
The Union National Bank Cleveland 
tendered a dinner to its entire staff of em- 
ployes at the Colonial Hotel February 4, in 
recognition of their extraordinary service in 


of 
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moving the institution from the quarters at 
308 Euclid avenue to its present temporary 


home 


in the Williamson building.  Pregj- a ¢ 


dent Geo. A. Coulton and Chairman of Dj- 
rectors Warren S. Hayden were among the 


speakers. The dinner was an_ informal 
affair. 
The Illinois Trust & Savings Bank of 


Chicago led all Chicago banks in earnings 
on the stock, 


compares with 37.88 per cent for 1913, 
This was the leading bank in 1913 also in 
respect. The Capital State Bank 


this 
earned 17.93 per cent on the aggregate cap- 
ital employed in 1914, which compares with 


34 


bank earnings 
ployed. 


For 
Clute Manufacturing Company 


is 


Changers and Trays during March. 
announcement appears on page 55. 







After Banking Hours 


when the Automobile and the 
Open Road invite to all the 
joys of recreation.— 


showing 43.73 per cent, which 


per cent for 1913. This was the leading 


on aggregate capital em- 


the first time in their history the 


Chicago 
Money 
Their 


of 


offering a discount on Staats 


Spon sr ea oe a 


When the Golf Links call; 





There is danger in the sudden tran- 
sition from the carefully shaded office 
light to the direct glare of reflected 
sunlight. 


Cold winds, dust and snow-glare make 
weak, watery eyes. An irritation may set in 
that will lead to inflammation and serious eye 
trouble. 


In Your Country Club Locker 
or Your Auto Outfit 


You should have ready 
at hand a mild, soothing 
colyrium, or eye lotion, 
such as Murine Eye 
Remedy; recommended 
for its “first aid’’ rel‘ef, 
and its healing antiseptic 
qualities. 

A generous package in 
a handsome leather case, 
specially suited to the 
needs of Autoists, Tour- 
ists, Sportsmen, is sup- 
plied by all dealers, or 
sent direct, postpaid. 


Book of the Eye 
mailed upon request. 


Murine Eye asieiils Co. 
CHICAGO 










































































EXAMINATIONS AND REPORTS 


H. M. BYLLESBY & CO., ENGINEERS 
CONT’L & COM'L BANK BLDG. :: CHICAGO 


Established 1884 United States Depositary 


THE 


Denver National Bank 


DENVER, COLORADO 


Capital Surplus and Profits 
$1,000,000 $1,323,930 


OFFICERS 


J. A. THATCHER, Chairman of the Board 


J. C. MITCHELL DENNIS SULLIVAN 
President Vice-President 
HENRY M. PORTER HARRY C. JAMES 
Vice-President Vice-President 


EDW. S. IRISH J. W. HUDSTON 
Cashier Ass’t Cashier 

W. FAIRCLOTH GEO. O. DOSTAL 
Ass’t Cashier Ass’t Cashier 


Transacts a General Banking Business. Care- 
ful and Prompt Attention Given to All Business. 
Collections a Specialty. Travellers’ Circular 
Letters of Credit Issued, Available in All Parts of 
the World. Acts as Reserve Agent for National 
Banks. All Facilities Consistent with Sound 
Banking Carefully Extended. Correspondence 
Solicited. 


THE FIRST NATIONAL BANK 


$2,500,000.00 


A.V. HUNTER, Pres. C. S. HAUGHWOUT, Casnier 


THOMAS KEELY, Vice-Pres. J. C. HOUSTON; Ass'T Casnien 
F. G. MOFFAT, Vice-Pres. F. J. DENISON, Ass’T CasHier 
GERALD HUGHES, Vice-Pres. D. A. PLATT, Ass’T CasHier 
M.D. THATCHER, Vice-Pres. C. C. HENDAIE, Ass'T CasHien 
H. J. ALEXANDER, Vice-Pres. G. M. HAUK, AupiTor 


Neurasthenia 


Or Nervous Exhaustion 


What is Neurasthenia? One of the greatest 
living physicians+-Dr. John Harvey Kellogg 
—says “Neurasthenia is a symptom—not a 
disease” and that it is due largely to habits 
which may be corrected by giving attention 
to causes of the ailment. 


In his new book — “‘ Neurasthenia "’— Dr. Kellogg 
gives results of his experience with thousands of cases 
treated during the nearly forty years he has been 
Superintendent of the great Battle Creek Sanitarium. 
Dr. Kellogg’s book is not dry and technical. On the 
contrary, it is intensely interesting and easily under- 
stood. If you suffer from nervousness—exhaustion— 
sleeplessness—or any other form of Neurasthenia, get 
this book and study it. It shows you the way out— 
teaches you how to obtain relief from the dread fangs 
of nervousness. 

250 pages, printed with plain type on fine book 
paper. Several full page illustrations, diet tables and 
valuable instructions as to exercise, relaxation, rest 
and sleep. The regular price is $2.00 but, to give the 
work widespread distribution, Dr. Kellogg has per- 
mitted an edition in library paper covers to sell at 
only $1. Send your order and remittance today. You 
take no risk sending money because, if you are not 
satisfied with the book, it may be returned for prompt 
refund. Order at once and get relief from nerve suffer- 
ing. Address— : 


GOOD HEALTH PUBLISHING CO. 
2703 W. Main Street Battle Creek, Michigan 


Commonwealth Audit Co, 


1244 First National Bank Building 
CHICAGO 


ACCOUNTING IN ALL ITS BRANCHES 


Special Examinations of National, 
State Banks and Trust Companies 


Investigations of Financial Condition of 
Prospective Borrowers. 





For Quick Service 


under 


Any Banking System 


CORN EXCHANGE 
NAT'L. BANK 


PHILADELPHIA 
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CONT'L & COM'L BANK BLDG. :: CHICAGO 




















Established 1873 Incorporated 1910 


McCornick & Co. 


BANKERS 
SALT LAKE CITY, UTAH 


LARGEST BANK BETWEEN DENVER 
AND SAN FRANCISCO 


National Bank 


RICHMOND, VA. 


OLIVER J. SANDS, Presipent 


Capital and Surplus 
$1,600,000 
Collections Siascive Prompt 


Attention. Correspondence 
Invit oe wo | 





| 
| 





CAPITAL 





$600,000 
SURPLUS AND PROFITS 


$160,000 
DEPOSITS 


$4,000,000 


The First National Bank 
OCILLA, GA. 


Capital Stock - - - $75,000.00 
Surplus and Profits - 30,000.00 













$105,000.00 
Deposits - - - = = 275,000.00 
Best of Attention Given to Collections M. J. PAULK, Pres. 7S a ae Vice-Pres. 


and All Matters Entrusted to Our Care 
ACCOUNTS SOLICITED 


E. A. TAPP, Cashier RAY CADWELL, Ass’t Cash, 


We solicit your collections and business, and 
give prompt and careful attention. 


STATE AND COUNTY DEPOSITORY 
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= e OWEN T. REEVES, Jr. - - PRESIDENT 
ran ti M. W. TILDEN ~ - - VICE-PRESIDENT 

GEO. M. BENEDICT - ~ - CASHIER 

~e je = M. PALENSKE - - - Ass'T CASHIER 
a ational anh F. N. MERCER - - - ASS'T CASHIER 
H. P. GATES - - - Ass'T CASHIER 


! 




















The 
Drovers National 
Bank 


ey cre Union Stock Yards, Chicago 

























Incorporated 1900 
Capital Surplus 
$1,000,000 $3,000,000 


J. R. McALLISTER, Pres J. We. HARDT, Ase’t Casx. 
J A. HARRIS, Jr., Vice-Pres J. C. FRANKLAND,Ass'T Casn, 
€.P. PASSMORE, V-P. ano Cas. E. E. SHIELDS, Ass’T CasH. 


Travelers Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Accounts of Banks, Bankers, Cor- 
porations, Mercantile Firms, and 
Individuals Solicited. . . .. . 
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Capital, Surplus 
and Undivided Profits 
$1,053,399.18 


Has the Same Facilities for Reserve Deposits 
as Any Other Chicago Bank 


ca 













































To Banks and Bankers having more or less Live Stock 
Business, this Bank offers exceptional Advantages 
and solicits correspondence as to terms and facilitles 















— 


Stock 
ages: 
ilitles 





—— 


TRUST COMPANY 


SAVANNAH, GA. 


CAPITAL - - - - - - - $ 630,000 
Surplus and Profits - - - - - 600,000 
Deposits - - - - - - - - 2,500,000 


We Invite Accounts from Banks and 
Bankers, Corporations and Individuals 


Personal Attention Given to Collections. 


THE RALEIGH BANKING 


AND TRUST COMPANY 
RALEIGH, NORTH CAROLINA 


Successors to 
THE RALEIGH NATIONAL BANK, 1865-1885 
THE NATIONAL BANK OF RALEIGH, 1885-1905 


An Honorable Record for nearly 50 years. 
Send Us Your Collections. Prompt Ser- 


vice, Low Rates. 
CORRESPONDENCE SOLICITED 








INDUSTRIAL TRUST COMPANY 


PROVIDENCE, R. I. 
CAPITAL SURPLUS 


$3,000,000 $3,000,000 
DEPOSITS 


$44,741 ,697.58 


Collections Will Receive Our Careful 
Attention. 





First National Bank 
LOS ANGELES, CAL. 
CAPITAL - a - ‘ 


OFFICERS 


JM. ELLIOT, Pres. W. T. 8. HAMMOND, Cashier 
STODDARD JESS, Vice-Pres. A. C. WAY, Ass’t Cashier 
W. Cc. PATTERSON, Vice-Pres. &. S. PAULY, Aee’t Cashier 
JOHN P, BURKE, Vice-Pres. —. W. COE, Ags’t Cashier 
dNO, 8. CRAVENS, Vice-Pres. A. B. JONES, Aes’t Cashier 











DESIGNATED DEPOSITARY 
of the UNITED STATES 


$1,500,000 
SURPLUS & UNDIVIDED PROFITS 2,235,000 


CO ee 


Advertise in THE RAND-McNALLY PANKERS’ MONTHLY 
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CHICAGO 


THE 
Austin DNational Bank 
AUSTIN, TEXAS 


CAPITAL - - $300,000.00 

SURPLUS * ‘Undivided ‘Prefite 390,000.00 

DEPOSITS - - - - $3,000,000.00 
UNITED araves GOVERNMENT DEPOSITORY 


E. P. Witmor - - - - President 
P . Fouts - ~ ~ Vice-President 
y. Hoopes ~ - Vic — ssident 
Morris HIRSHFELD ~ - ‘ashier 
C M. BarRTHOLOMEW - - Assist ant C ashier 


cael facilities for the very best care of all business 
entrusted to us 





C. A. PRATT, President E. F. HUSSMAN, Cashier 
E. G. THOMPSON, Vice-Pres. R. H. THOMPSON, Ass't Cashier 
HARRY LASKER, Vice-Pres. THE W. B. KENNEDY, Ass't Cashier 


EXCHANGE NATIONAL BANK 


LITTLE ROCK, ARK. 


CAPITAL, Paid Up - - $ 300,000 
SURPLUS and Undivided Profits 235,000 
Deromia> «©«- <#.+ «& 1,950,000 


We Solicit your Arkansas Collections, particularly 
your Little Rock Items. Correspondence Invited 










GIRARD NATIONAL BANK 


PHILADELPHIA 


Capital . - $ 2,000,000 
Surplus and Net Profits 5,171,970 
Deposits. . . « « e« e« 40,133,961 
FRANCIS B. REEVES, President 
RICHARD L. AUSTIN, Vice-President 
7. =. WIEDERSHEIM, Vice-President 
= = WAYNE, Jr., Vite-Pres. and Cashier 


M. ASHTON, Assistant Cashier 
SHAS. F. WIGNALL, Assistant Cashier 


Have You a Philadelphia Account? 
You Need One to Properly Handle 


our Business. 

























FOURTH 
NATIONAL BANK 


ATLANTA, GA. 


Direct Connection with Every Banking 
Town in Georgia. 

Modern Banking Facilities. 
Service Always. 


Satisfactory 


Capital - - - 
Surplus and 
Profits - - 


$600 ,000.00 
780,000.00 


OFFICERS 
JAMES W. ENGLISH, President. 
JOHN K. OTTLEY, Vice-President. 
CHAS. I. RYAN, Cashier. 
WM. T. PERKERSON, Asst. Cashier. 
JAMES M. THOMAS, Asst. Cashier 


The 
Colorado National Bank 


Denver, Colorado 


UNITED STATES DEPOSITORY 


We invite your Denver Banking Account 


Capital ... . .$ 500,000 
Surplus and 
Undivided: Profits . 1,500,000 


Deposits . . . . . 16,000,000 


GEO. B. BERGER, Pres. 
HAROLD KOUNTZE, Vice Pres. 
and Chairman of the Board 
DENNIS SHEEDY, Vice Pres. 
WM. B. BERGER, Cashier 


T. R. FIELD, J. H. KOLB, K.H. WOODWARD 
t. Cashiers 


We furnish Kountze Brothers, 
New York, Foreign Letters of Credit 


Our Collection Facilities are Excellent 


AND REPORTS 


co., ENGINEERS 
BLDG. :: CHICAGO 


CHARTERED 1836 


GIRARD TRUST 
COMPANY 


N. E. Cor. BROAD anv CHESTNUT STS, 
PHILADELPHIA 


Acts as Executor, Administrator, Trustee, Assignee, 
and Receiver. Financial Agent for Individuals or 
Corporations. Interest allowed on Individual and 
Corporation Accounts. Acts as Trustee of Corpor- 
ation Mortgages. Depositary under plans of Reorg- 
anization, Registrar and Transfer Agent. Assumes 
entire charge of Real Estate. Safes to Rent in 
Burglar-Proof Vaults. 


E. B. MORRIS, President 
W. N. ELY, 1st Vice-President 
A. A. JACKSON, 2d Vice-President 
CHARLES J. RHOADS, 3d V.-P. and Treasurer 
GEORGE H. STUART III, Ass’t Treasurer 
EDWARD S8. PAGE, Secretary 
SAMUEL W. MORRIS, Ass’t Secretary 
JONATHAN M. STEERE, Trust Officer 
MINTURN T. WRIGHT, Real Estate Officer 


MANAGERS 
EFFINGHAM B. MORRIS JAMES SPEYER 
JOHN A. BROWN, JR. EDWARD J. BERWIND 
JOHN B. GARRETT RANDAL MORGAN 
WILLIAM H. GAW EDW. T. STOLESBURY 
FRANCIS I. GOWEN CHAS. E. INGERSOLL 
GEORGE H. M’FADDEN JOHN 8S. JENKS, JR. 
HENRY TATNALL HENRY B. COXE 
ISAAC H. CLOTHIER E. C. FELTON 
ISRAEL W. MORRIS WILLIAM T. ELLIOTT 
C. HARTMAN KUHN W. HINCLE SMITH 
THOS. DEWITT CUYLER B. DAWSON COLEMAN 


| Che Merchants | 
National Bank 


Andianapolis, Indiana 


CAPITAL 
$1,000,000 


SURPLUS and UNDIVIDED PROFITS 


$950,000 carnep) 


O. N. FRENZEL, President 
J. P. FRENZEL, Vice-President 
FRED’K FAHNLEY, Second Vice-President 
OSCAR F. FRENZEL, Cashier 
J. P. FRENZEL, Jr., Assistant Cashier 


Advertise in THE RAND-McNALLY BANKERS’ MONTHLY 




















THE 


Corn Exchange Bank 


OF NEW YORK CITY 
Head Office, William and Beaver Sts. 


33 Branches Throughout 
Manhattan and Boroughs 


THE BANK FOR SERVICE 


CAPITAL AND SURPLUS 


$10,244,282.18 


DEPOSITS 
$94,192,435.89 


Member N. Y. Clearing House 
Your Account Invited 











in America 


BANK OF NORTH AMERICA 


(NATIONAL BANK) 









PHILADELPHIA _ 

CTL - - - - 2 - - - $1,000,000.00 

SURPLUS - . - - - = - = 2,250,000.00 

NET PROFITS, over - - - - - 371,000.00 

DEPOSITS, ver - - - = - - 14,600,000.00 
HARRY G. re, Eeethent 
SAMUEL D. JORDAN, Ca 


WILLIAM J. MURP PHY, Ass t C ashier 
RICHARD S. McKINLE iY, Ass’t Cashier 
CH ARLES M. PRINCE, _Ass’ t Cashier 



















ESTABLISHED 1870 


MERCHANTS NATIONAL BANK 
RICHMOND, VIRGINIA 


JOHN P. BRANCH, President GEO. H. KEESEE, Ass’t Cashler 
JOHN KERR BRANCH, V.-Pres. G. JETER JONES, Asa’t Cash, 
THOS. 8. McCAVAMS, V.-P. & C’r A C. BAYLIS, Ass’t Cashier 
JOHN F. GLENN, V.-Pres. W. F. AUGUSTINE, Ass’t Cash. 
J. R. PERDUE, Ass’t Cashier J. C. WHITE, Ase’t Cashier 


CAPITAL = - - & 200,000.00 
SURPLUS AND PROFITS 1;200,000.00 
DEPOSITS = 7,300,000.00 


WE CAN MEET YOUR BANKING REQUIRE- 
MENTS INTELLIGENTLY AND TO 
YOUR SATISFACTION 






The Oldest Bank THE Chartered by Conti- 
nental Congress 1781 


Advertise in THE RAND-McNALLY BANKERS’ MONTHLY 






AND REPORTS 


ns ENGINEERS 
- :: CHICAGO 











The Wisconsin 


National Bank 


of Milwaukee 


L. J. PETIT President 
HERMAN F. WOLF Vice-Presider:t 
L. G. BOURNIQUE Vice-President 
WALTER KASTEN Vice-President 
J.M. HAYS Cashier 
FRANZ SIEMENS Asst. Cashier 
WILLIAM K. ADAMS Asst. Cashier 
F. K. McPHERSON Asst. Cashier 
A.V. D. CLARKSON Asst. Cashier 


Capital - $2,000,000 
Surplus - 1,000,000 


United States Depository 









































Special Attention Given to Collections 








All Business Entrusted to this Bank will be 
attended to carefully and without delay 


















The New 


Farley National Bank 
MONTGOMERY, ALA. 























OFFICERS 








LOUIS B. FARLEY : : -_ President 
Dp PF. ad . 1st Vice-President 
J. S. PINCKARD . : 2d Vice-President 
M. A. VI INCENTELLI . Cashier 
GROVER KEYTON : ” Manager Savings Dept. 






Capital - $200,000 
Surplus and 
Profits - - 54,410 


@ We collect direct all items payable 
at other Alabama points, 


@ We do not favor indirect methods 
of collecting any of our Southern 
items. :-: t-2 38 t-3 




























TIONS AND REPORTS 


M. BYLLESBY & CO., ENGINEERS 
& "L BANK BLDG. :: CHICAGO 
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Oldest and Strongest Bank in Hartford and in Cone 


| Tied National Bank oe. nee ene Bank in | New Enghaad | 
ATLANTA, GA. | || HARTFORD NATIONAL BANK 


FRANK BawEine : President 
JOHN W. GRANT - . : ” Vice- President | eee a See 
Vice- — | Chas. E. Chase ; F. - Furlong 
z ‘ a - Assistant Cashier President Vice Pr res. and Cashier 
A.M. BERGSTROM - : - Assistant Cashier 


W. S. Andrews _ A. G. Brainerd 

Capital and Surplus - i $1,150,000 Ass’t Cashier Ass't C: 
Deposits - pie. er? ss 4,500,000 CAPITAL - - $1,200,000 
Collections Promptly and Carefully Made by SURPLUS and PROFITS - 1,100,000 
Competent Employees DEPOSITS - - - - 4,000,000 


ishier 





THE BANK OF OTTAWA 


ESTABLISHED 1874 HEAD OFFICE, OTTAWA, CANADA 


CAPITAL AUTHORIZED $5,000,000 
CAPITAL PAID-UP 3,500,000 
REST AND UNDIVIDED PROFITS 4,118,167 


This Bank is in a Position to Undertake any kind of Banking Business and has Special 
Facilities throughout the Dominion of Canada for the Collection of Commercial Paper 


NEW YORK AGENTS: BANK OF MONTREAL, NATIONAL BANK OF COMMERCE 


NEW YORK SAN FRANCISCO 


International Banking Corporation 


Capital and Surplus, $6,500,000 


Head Office, GO Wall Street, New York H. T. S. GREEN, President and General Manager 
Offers to its Customers an American Service Organized to care for and increase their 
Foreign Business, Especially that with China, India, Japan, Panama and the Philippines. 


Fi IN BRANCHES: Londen Bomba Caleutta Singapore Manila Cebu Panama Harkow Empire, C. 2. 
—_— Colon ” Kobe Yokohama Peking Shanghai Canton Hongkong 





THE CANADIAN BANK OF COMMERCE | 


Established 1867 


Head Office: TORONTO 16 EXCHANGE PLACE 
Paid-up Capital $15,000,000 Reserve Fund $13,500,000 

SIR EDMUND WALKER, C. V. O., LL. D., D. L., President 
ALEXANDER LAIRD, General Manager JOHN’ AIRD, Assistant General Manager 


Over 380 Branches throughout Canada, and in the United States, England and Mexico 


This Bank, with its large number of branches, offers to correspondents unexcelled facilities 
for the transaction of every kind of banking business in Canada and all parts of the world 
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Head Office: 
Agencies in the United States: 


MACKENZIE - - - 
ROWLEY - --- 


the Bank of British North America 


Paid-Up Capital - $4,866,666.66 


BRANCHES THROUGHOUT CANADA 


Established in 1836 
5 Gracechurch St., LONDON, E. C. 


B. General Manager 
A. HARVEY - Supt. of | Eastern Branches, Montreal 
i ie Chief Inspector 
. ANDERSON - = - - ” Superintendent of Branches 


NEW YORK, 52 Wall St., W. T. Oliver and P. C. — oa. 
Merchants Loan and Trust Company. SAN FRANCISCO, 264 California St., A. G 






J. H. GILLARD, A. S. HALL and N. V. 


B. C. GARDNER and H. R. POWELL 
Assistant Inspectors 


J. McEACHERN - oe. of Central pote. Winnipeg 
. HUNS 


Inspectors | 


Reserve Fund - $3,017,333.33 


Incorporated by Royal Charter in 1840 


Head Office in Canada: St. James Street, MONTREAL | 
CHICAGO: | 


. Fry and A. S. Ireland, Agents. 


























Northwestern National Bank 


MINNEAPOLIS, MINN. 


EDWARD W. DECKER, President 
JOSEPH CHAPMAN, Vice-President 
JAMES A. LATTA, Vice-President 
ALEX. V. OSTROM, Vice-President 
WM. E. BRIGGS, Vice-President 


TOTAL RESOURCES 


Established 1872 


ROBERT E. MACGREGOR, Cashier 
5S. H. PLUMMER, Ass’t Cashier 

H. P. NEWCOMB, Ass't Cashier 
WM. M. KOON, Ass’t Cashier 
HENRY J. RILEY, Ass’t Cashier 


$38,500,000 





National Bank 


Cleveland, Ohio 


$1,600,000 
1,075,000 


Capital - - 
Surplus and Profits 


OFFICERS 
WARREN S. HAYDEN, Chairman of the Board 
GEORGE A. COULTON, President 
WILLIAM E. WARD, Vice-President 
ELMER E. CRESWELL, Vice-President 
WALTER C. SAUNDERS, Cashier 
FRED W. COOK, Assistant Cashier 
ARCHER E. CHRISTIAN, Assistant Cashier 
CARL F. MEAD, Assistant Cashier 
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We invite the accounts of Banks and 


Bankers, and offer the best terras 
consistent with conservative banking 
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Union National Bank 


4145 
Louisville, Ky. 












UNITED STATES DEPOSITORY 















Capital - - - $500,000 
Surplus and 
Undivided Profits 536,000 





















5 De BEWART | 5 cccesscccecss President 
a Wy iiesssecneereiecais 2d Vice-President 












Your Banking 
Business Solicited 





Town and seaman 


sBirmingham** . 


4 aMontgomery**t Mont. 


COMMERCIAL ATTORNEYS 
THE UNITED STATES 4X2 CANADA 


NAMES GIVEN IN THIS LIST ARE RECOMMENDED TO US 
AS BEING ENTIRELY TRUSTWORTHY AND RESPONSIBLE 
IN MATTERS OF COMMERCIAL LAW, COLLECTIONS, AND 
ANY LEGAL BUSINESS ENTRUSTED TO THEM 


Town and County 


‘CONNECTICUT 





IN 





. Calhoun | WILLETT | & WILLETT, 


Refer to First and Anniston 
| City National Banks. 

| CLAUDE D. RITTER, 611-14 
First National Bank Bldg. 
Represent National List, 
Mercantile Adjuster, 
chant’s Bank Directory and 


other bonded Law Lists. All | 


business legal or commercial 
litigated or otherwise,referr 

to this office will be attended 
to promptly and efficiently by 
competent and experienced 
attorneys and _ adjusters. 


in this city. Reference in 


Milliken, Notary Public. 
| 0. G. DOSTER. 
|GREGORY L. & H. T. 
SMITH. peeenee for First 
National Bank 
| whit STAKELY & VARD- 
AMAN, Attorneys at Law, 
ractice in all courts, both 
tateand Federal. Specially 
equi department for 
handling commercial matters 
under the direct supervision 
of a member of the firm. 
References: First National 
Bank, Fourth National Bank, 


Exchange National Bank and {| 


New Farley National Bank. 





qaPhenix**t ..Maricopa | 


BAKER & 
ence: Valley Bank. 








aHeber Springs**tCle- 


| - 7 
|J. D. WATT. 
| J. E. ANDERSON. 





CALIFORNIA 





aLos Angeles**t ..Los A. 


aSan Diego*°t. SanDiego 


4San Jose**t Santa Clara 


aStockton**t 8’n Joaquin 


KEYES & MARTIN. 


| EVERTS & EWING, Att’ys | 


for Union National Bank. 

J.C. C. RUSSELL. 

FLINT, GRAY & BARKER, 
Title Ins. Bldg. en 
for First National Bank 

FRANCIS A. FEE. 

CLAUDE L. CHAMBERS, 
Practice in all courts. oor 
cializes probate matters. 1- 
lections. Refers to the First 
Nat'l and Merchants N. Bks. 

C. L. WITTEN, General law 
practice. 
and business houses. 

WEBSTER, WEBSTER & 
BLEWETT. 








eee Boulder | 


aSilverton**t ..San Juan 





JACOB 8. SCHEY. 


JOHN M. MEIKLE, Refers to || 





any bank in the city. 
FRANK L. ROSS. 


Mer- | | 





Refers to banks | 





*Expreas Office. 
(76) 


| 4B ridgeport* or. Fairfield | 


Meriden**t . NewHaven 


| 
GY aHartford**t Hartford | 


RALPH a BEERS, 
Sturdevant Building. 


LEWIS SPERRY, Aetna Life 
Bldg. Attorney for The 
Aetna Life Insurance Co., 
The Aetna Nat. Bank, and 
The United States Bank. 


| A. R. CHAMBERLAIN. 


New Britain**t Hart’d |\ GEORGE W. ANDREW. 


| saNew Haven**tN’w H'n 


Local reference, Traders Na- || 
tional Bank and any judge || 
cl | 4New London**{N. Lon. 
other cities upon request. || 
Depositions taken by Wm. | 


| 865 Chapel Street. 


LOUIS M. ROSENBLUTH, 
General 
Practice. Collections. 
to Second Nationa! Bank. 
| ARTHUR B.‘CALKINS, At- 
torney for Nat'l Bank of 

Com., Judge of ‘Probate. 





DIST. OF COLUMBIA 


YaWashington**t .D. C. 


“ “ 


FLORIDA 


| aFort Myers**t..... Lee 


BAKER. eg || St. Petersburg**t . Hillsb. 


HENRY P. BLAIR, 
Colorado Bldg. Refers to 
Riggs Nat. Bank and Amer. 

| Security & Trust Co. 


BRANDENBURG & & BRAN- 
DENBURG, Fendall Bidg. 
Practice in ‘all Courts; also 
claims against the United 
States and patents handled 
by experts. Counsel National 
Bank of Washington, etc. 


| 
| 


R. W. RANDELL. 
GEO. P. STOVALL. 





aColumbus**t .M ae 


aCovi 
aDublin**t ... .Laurens 
aHawkinsville**t Pulaski 


aMcRae**t 


aThomasville**t Thomas 


|| aWay Cross**t....Ware 
HAWAIIAN ISLANDS 
Ga onaweoescocenes 
ee ee 


aeaa Telfair 
aMoultrie**t ...Colquitt 
aSavannah**t .Chatham 


| sTampa**t ...Hillsboro| JOSEPH W. FRAZIER, Col- 
ae a Refers 
Exchange Nat. Bank. 
DO wa ie aa lls _ MABRY & CARLTON. 
Ybor City**t . Hillsboro | HARRY N. SANDLER. 
GEORGIA 
|| aAbbeville**t ...Wilcox | HAL. LAWSON. 
|| sAmericus**t ...Sumter| W. W. DYKES. 
|| sAthens**t...... Clarke | COBB, ERWIN & RUCKER. 
|| YaAtlanta**t ....Fulton| BROWN  & RANDOLPH, 
PARKER & SCOTT, Gen- 
\| eral Counsel Atlanta Sav. Bk. 
aBaxley**t ..... “asi | H. L. WILLIAMS. 
aBlakely**t....... arl ly | GLESSNER & PARK. 
aCedartown**t . JOHN K. DAVIS. 


McLAUGHLIN & SHANKS. 


ngton**t ..Newton | C. C. KING 


W. W. LARSEN. 

L. A. WHIPPLE. 

W. S. MANN. 

W. F. WAY. 

ANDERSON,CANN &CANN. 
General Practice. Collec- 
tion Department. 

LEBBEUS DEKLE. 


C. L. REDDING. 





tTelegraph Station. 


W. S. WISE 
A? 8. HUMPHREYS. 33 
King Street. 





Report Name Taken from Rand McNally & Co.’s Bankers’ and Attorneys’ Directory List 
*Money Order Office. 


{State Capital. 





Town and County 


RECOMMENDED COMMERCIAL ATTORNEYS (Cont’d) 























Name | Town and County Nan 
ILLINOIS | 
Centralia**t ... Marion| |, JONAS. _ ~ || {Louisville**y . Jefferson | HARRISON @ HARRISON 
sChicago**t ...... Cook | CHARLES ees, 943- i Sma Norton Bl - Our Specialt 
arque Z ollec- || ommerci: WwW and coliec- 
— mai 2 free oun. | = é "ts to Louisville 
| es as well as om- || rus 0., ju t” 
mercial, Probate, and Keal || | Bank. (Revisers a iota 
Estate Law. Refers to 8. 8. || — b 4 = — 
White Dental Mfg.Co.;Cont. || ,, a 
| & Com’ Nat. Bank. HS sewemioeetinicy | sNOW-CHORGH He Co. Legal 
| H Department. PracticeinState 
i] and federal court. Desposi- 
| ‘ tions taken before W.M. Sale. 
| | Any'ba  Ayoog Po 
aJoliet®*t ......... Will) MARTIN & MARTIN. I pe mee ed 
iMonmoutii#f *-Warren | SAFFORD & GRAHAM. | aNewport**t . .Campbell | pO or Rentucky. 
a arme abas. D P. a tH o 
sOttawa**t ..... Lasalle| RECTOR C. HITT. Refers || * CONNOLLY. eee 
iduineytet .... Adame MEPEEWE CARMEL | APaducabeet McCracken | BRADSHAW & BRADSHAW. 
24-25 Stern Bldg. Refers to | Attys “Les 
State Sav. Loan & Trust Co. 1 Sav. Bank. 
—a || aPinevillete} ......Bell PATTERSON & INGRAM. 
ae | LOUISIANA 
aValparaiso**t ...Porter| F. R MARINE. Reference: || ——————— | ———_______—_——- 
¥ Farmers Natl Bank andState || (Franklin**t ..8t Mary |CAFFERY, QUINTERO & 
ANK O} alparaiso. | 
aVincennes**t ....Knox| JAMES W. EMISON. || aNew Orleans**t DART, KERNAN & DART, 
z eet se i Orleans 837-41 Maison Blanche Bldg. 
ttorneys for City 
1OWA ; Sei = and New Orleans Rail 
sBurlington**t Des M’s| SEERLEY & CLARK. Attor- | Ce ene 
aClinton**t Clinton | GEO. onion - . ns ‘a W. 'ROBINEON, | 2 226-0 
sDavenport**} ". Scott | WM. HOERSCH. Refers to | Hennen Bldg. Refer to Ger.; 


any ae bank, city | 
or hy moe 4 oO! 


wM. , ‘FISHER. _ Refers to 
2 eee Nat'l Bank 
HELSELL & HELSELL, Die- 

| trict Attorney for I. C. R. R. 


sEmmetsburg**t P. Alto | 


Fairfield**+ .. . Jefferson 
sFort Dodge**t Webster 


alowa City**t Johnson ortn hn atee Nat'l Bank. 
Keokuk*°t ....-... JOHN E. CRAIG. 


Mason City**+ 


a F. A. ONTJES, General Law 


Practice. Prompt and care- 
| ful attention given to the 
| business of non-residents. 
| Refers to City Nat'l Bank. 
| MUNGER, ROBINSON & | 
KINDIG. Practice in all 
state and federal courts.Com- | 
—— real-estate and cor- 
ration law. Collection dept. 

| leferences: First Nat'l and | 
Northwestern Nat’l Banks | 
and Farmers Loan & Tr. Co. | 


Sioux City**t Woodb’y 











KANSAS 

aFt. Scott**t...Bourbon | A M. KEENE. _ Reference: | 

| R. G. Dun & Co., and all 
ws Scott Banks. 

aLarned**¢ ..... Pawnee | H. VERNON, SR. 

Pittsburg**t .Crawford | GRO H. STUESSI. 

TaTopeka**t .. ‘leans | MULVANE & GAULT, Mul- 
| vane Bldg. Corporation and 
| mercantile law. Attorneys 
| for the Bank of Topeka. 

KENTUCKY | | 
sCalhoun**+ ....McLean | WM. B. NOE : 


sCovington**+ .. .Kenton | BURCH, PETERS & CON- 
NOLLY. General practice. 
aDixon**t ..Webster | N. B. HUNT. 
Fulton**t ...... Fulton | “a ELLIOTT. 
} Mercer | KEENON. 
sLexington**t ..Fayette | BAILY D. BERRY. Refers to 
Pheenix & Third Nat. Bank. 
sLouisville**t..Jefferson| BURNETT, BATSON & 
CARY, Paul Jones Bldg. 
Attys. for Lincoln Sav., 
Southern and Am. National 
Bks. and R. G. Dun & Co. 


cer, Or mercan- || 


sOpelousas**t St. Lan’y | LE 


MAINE 


GTaAugusta**t . Kenneb’c 


____ MARYLAND _ 





aBaltimore**t Baltimore | 


sHagerstown**t 


Washington 
__ MASSACHUSETTS 


aFall River**+ .. 
aLowell**+ .. 





aWorcester*® 


| MICHIGAN 
Boyne Cit 
Boyne Falls**+ 


.Bristol | 
.Middlesex 
aNew Bedford**t. Bristol 
Newton**t .. Middlesex | 
aN’hampton**} Hamp’re | 
«Springfield**t Hampden | 


Worcester | 


**Charlevoix | 


Amer. Sav. Bk. & Tr. and 
Peoples Bank & Trust Co. 
LEON 8S. HAAS. 


ANDREWS & NELSON. | 


THOMAS HOWARD EM- 
BERT, Suite 1403 Fidelity 
Bldg. Practice in State and 
Federal Courts, References: 
National Bank of Baltimore, 

| O'Neill & Co., and Crane 

| Co. Special Department for 
—-. collections and 
MeCAULEY & HUMRICH- 


| 5 

SLADE & BORDEN. Attor- 
neys for Fall River Nat. Bk. 

HAVEN G. HILL. Refers to 
Union National Bank. 

GEORGE E. LILLEY, Genera! 
law practice. 

WILLIAM M. NOBLE. Ad- 
dress 53 State St.. Boston. 
HAMMOND & HAMMOND. 
EDW. T. BROADHURST. 

a to any bank in Spring- 


| eld. 

BENJAMIN THOMAS HILL. 
Collections. Refers to any 
bank in ot. 
| MAURICE L. KATZ, State 
Mutual Bldg., General Prac- 
tice. Collection Dept. Ref- 
| erence: Worcester Trust 
Co. and Merchants National 
Bank. 


HARRIS & RUEGSEGGER. 
See Boyne City. 





Charlevoix 


| aGrand Rapids**t .Kent | WILSON 


| 
| 


& JOHNSON. 
| References: Kent State Bk., 
| Grand Rapids Nat. City 
! Bank and Michigan Trust Co 


Report Name Taken from Rand McNally & Co.’s Bankers’ and Attorneys’ Directory List. 
«County Seat. 


*Money Order Office. 





*Express Office. 





tTelegraph Station: 


{State Capital. 





re. 


Town and County 


aJackson**t . Jackson 


Tecumseh**t. . Lenawee 


MINNESOTA 


aFairmont**t ...Martin 


MISSISSIPPI 


4Columbia**t .. 
aTunelo**t 


MISSOURI 


Cape Girardeau**tC. G. 
Crocker* ®t . Pulaski 
Dixon**t . Pulaski 
Richland** Pulaski 
a8t. Josepb**t Buchanan 


.Marion 


MONTANA 


aBig Timber**tSweetGr. 
Con rad a . . Teton 


aFt. Sennen? *tChouteau 
Laurel**t. . Yellowstone 
Medicine Lake*.. Valley 
aRoundup**t Musselshell 


NEBRASKA 


aFremont**t 
Norfolk* ®t 
40’ Neill**+ 


NEW HAMPSHIRE 


aKeene**t .....Cheshire 
Manchester**t Hillsb'ro 


NEW JERSEY 


Bordentown**t Burl’t’n 
aJersey City**t .Hudson 


Dodge 
. Madison 


GaTrenton**} ...Mercer 


NEW MEXICO | 


Artesin®*} ....... Eddy 
aCarlsbad**t...... E ddy 


NEW YORK 


aKingston**t . Ulster 


4NewYork City** 
New York 


Name 


FORREST C. BADGLEY. Re- 
fers to any bank in Jackson 

FRED’K B. WOOD. General 
Law Practice. 


E. C. DEAN. 


TOXEY HALL. 
C. P. LONG. 


ELY, KELSO & MILLER. 

ROY W. REED. 

See Crocker. 

See Crocker. 

SPENCER & LANDIS, At- 
torneys for Burnes Nat. Bk. 


JOHN B. SELTERS.. 
D. W. DOYLE. 
IRWIN C. KARTACK. 
H. F. MILLER. 
W. L. A. CALDER. 
J. A. HEDER. 
C. H. TYLER, 
U.S. Commissioner. 


C.E. ABBOTT. City Attorney. 
MAPES & McFARLAND. 


J. A. DONOHOE. 


PHILIP H. FAULKNER 
THORP & ABBOTT. 


JOHN P. HUTCHINSON 

BEDLE & KELLOGG, Ex- 
change Place. Corporation 
and Commercial Law. 

HARTSHORNE, INSLEY & 
LEAKE. Counsel for Provi- 
dent Institution for Savings. 

ERWIN E. MARSHALL. Re- 
fers to Trenton Tr. & Safe 
Deposit Co. 


H. JACKSON. 
Bu JAC & BRICE. 


JAMES A. BETTS, President 
Kingston Savings Bank. Di- 
rector National Ulster Co. 
Bank. General practice. 


WM. D. BRINNIER. 


JOSEPH A. ARNOLD and 
assistants. Rooms 70 and 75, 
22 William St. General prac- 
tice in all State and Federal 
courts. Bankruptcy matters. 
Collections given assidu- 
ous attention. Commissions 
carefully executed. Refers to 
the Farmers Loan & Trust 
Co., New York City. 

HOUSE, GROSSMAN & 
VORHAUS, 115 Broadway. 
General practice in state and 


federal courts. Corporation, | 


= banking, insurance, 
ankruptcy. 

equipped commercial 
collection departments. — 


and 


Sargtoga 


Completely | 


Town and County 


aNew York City**t 
New York 
continued 


Springs* *t 
Saratoga 


Watervliet *t ..Albany 


NORTH CAROLINA 


aOxford**t Granville 


NORTH DAKOTA 


Harvey**t .... ! 
Lidgerwood**+ Richland 
aStanley**t ..Mountrail 


OHIO 


Ashtabula**t Ashtabula 


aBucyrus**t. ..Crawford 


sCincinnati**t Hamilton 


aCleveland**t Cuyahoga 


aLima**t 
aMarion ** + ..Marion 


aNorwalk**t .....Huron 
Wakeman**t ....Huron 
aYoungstown**t Mah’g 


OKLAHOMA 


aChick asha**t....Grady 
Cleveland**t. . .Pawnee 
Clinton**t 


aEl Reno**t ..Canadian 
aFairview**t ..... Major 
Frederick* ®t. 
sHoldenville**t “Hughes 
Norman**{. . Cleveland 
«Walter**t 
Watonga**t. 


sAstoria**t..... Cl 
sThe Dalles**t 


PENNSYLVANIA 


Tiaine 


.-Tilman | 


..Wasco ! 


aEaston**t .. North’pton 


RECOMMENDED COMMERCIAL ATTORNEYS aie 


Name 


GEORGE  RYALL, 309 
Broadway Commercial Law 
Probate matter. Deposi- 
tions. Foreclosures and par- 
tition suits. Collection de- 
goctmens. Refer to the Imp. 

& Traders Nat. Bk. or the 
Citizens-Central Nat. Bank. 

ANDREWS & ELLIS. 

W. W. KELLY, General law 
practice. Special attention 
given to collections. Refers 


to the Citizens National 
Bank. 


B. W KNOWER 


G. D. BRUMMITT 


GEO. P. HOMNES 

HENRY J. BESSESEN 

A. L. PARSONS 

RAY O. MILLER, 
Attorney 


State's 


MOTT G. SPAULDING, Col- 
lect also at Conneaut. 

J. W. MILLER. Refers to 
First National and Second 
National Banks. 

BURCH, PETERS & CON- 
NOLLY, First Nat'l Bk. Bldg. 
Refer to Brighton German 
Bank Co. 

EDWARD H. BRINK, (W 
Slee Walker, James R. Clark, 
Henry C. Brink, Harold E 
Zerfey, John C. Nieporte 
Fourth National Bk. Bldg 
Reference in any trade center 
upon requent. 

SQUIRE, SANDERS & 
DEMPSEY, Leader News 
Bldg. Attorneys for Bank of 
Commerce National Asso- 
ciation, and Union Nat. Bk. 

WHITE, JOHNSON & CAN- 
NON & NEFF, 1416 to 1421 
Williamson Bldg. Attorneys 
for the Hough Bk. & Tr. Co 

WM. L PARMENTER. 

L. B. MeNEAL. Refers to 
Marion Nat’! Bank. 

J. R. MeKNIGHT. Refer- 
ences: All Norwalk Banks. 

See Norwalk 

McKAIN & OHL. General 
civil practice. Collection 
dept. Refers to any bank 
in the city. 


THOS. B. LOSEY 

G. W. GooDwIN. 

AUSTIN & HOLDEN, Col- 
lections. 

BABCOCK & TREVATHAN 

FRANK L. WELLS 

AHERN & SEARCY. 

JOHNSON & CORDELL. 
Reference: State Nat'l Bank. 

J. D. HOLLAND. 

AMIL H. JAPP 

R. J. PUDERBAUGH. 


EDWARD E. GRAY 
F. W. WILSON. 


KIRKPATRICK & MAX- 


Erie| J. M. SHERWIN AND W. 


; Philipsburg**t . .Center 


| 


8. CARROLL 
GEO. W. ZEIGLER. 


Report Name Taken from Rand McNally & Co.’s Bankers’ and Attorneys’ Directory List. 


aCounty Seat. 


*Money Order Office. 


*Express Office. 


tTelegraph Station. 


{State Capital. 














Town and County 


PHILIPPINE ISLANDS 


Manila 


SOUTH CAROLINA 


aAnderson**t. . Anderson 
Batesburg**t Lexington 
aChesterfield*® 
Chesterfield 
qiColumbia**t Richland 


aCon w ey**... 
Mullins* ®t 


SOUTH DAKOTA 


Name 


WOLFSON & WOLFSON. 
Attorneys for International 
Banking Corporation. 


J. M. PAGET. 
BARRETT JONES. 
HANNA & HUNLEY. 


BARRON, McKAY, FRIER- 
SON & MOFFATT, Refer to 
the Nat. Loan & Exchange 
Bank or any other bank in 
Columbia. 


-Horry | H. H. WOODWARD. 
icaceiaet Marion | HOYT McMILLAN. 
aSpartanburg**t Sp’nb’g| JAMES C. OTTS. 


Practice 


| in state and federal courts. 


Reference: Bank of Com- 
merce. 


= 3 
icin ote Meade | THOMAS R. NELSON 


Faith**t t 
aSioux Falle**t |BAILEY & VOORHEES, 
Minnehaha; Attorneys for Sioux Falls 
Nat. Bank, U. _Tele- 


White River ..Mellette 


aWinner**t ...... Tripp 
BE. cakes Mellette 

TENNESSEE 
wackson**t ...Madison 
aKnorville* *t . Knox 
sPulaski* *t .....Giles 
____ TEXAS 


sBallinger**+ .. . Runnels 
aChildrese**t . .Childress 


sDalhart**t ....Dallam 
sHaskell**t ... Haskell 
Higgings**t .. Lipscomb 


Honey Grove**t Fannin 
«McKinney**t .. ..Collin 
Meria**t ... Limestone 
sMt. Vernon**t Franklin 
sPecos** t Reeves 
San Antonio**t Berar 


‘San Saba* .. San Saba 


__VIRGINIA 


«Manassas* *+ 
Prince William 


__WASHINGTON 


Auburn**t ....... 
iColville**tH .. Stevens 
iDayton**+.. Columbia 
iKalama**t.... Cowlitz 
Kennewick*® ... Benton 

ent**} King 

Leavenworth* *t.Chelan 

sOlympia**t .Thurston 





Report Name Taken from Rand McNally & Co.’s Bankers’ and Attorneys’ Directory List. 
*Money Order Office. 


County Seas. 


graph Co., Ill. Cen. R. R. Co. 
American Surety Co., and 
R. G. Dun & Co. 

C. E. KELL. 

See White River. 


See White River 


CLAIRE B. NEWMAN 


| LUCKY & ANDREWS. Re- 


fer to Central Tr. and Knick- 


erbocker Tr. Co’s of N. Y. 
and Tenn. Nat'l Bank of 
Knoxville 


J. D. WOODWARD. 


WADE & DOSS. 

JNO. W. DAVIDSON. 

CLIFFORD BRALY and W. 
B. CHAUNCEY. 

H. G. MeCONNELL. 

ADKINS & SEWELL. 

JAMES M. BALDWIN. 

JAMES M. MUSE 

W. M. WHITE. 

L. W. DAVIDSON. 

J. W. PARKER. 

R. P. INGRUM, Rooms 232- 
233 Moore Bldg. Refer to 
Frost Nat. Bank. 

TERRELL, WALTHALL & 


TERRELL. Central Tr. 
Bldg. Reference: Central 
Tr. Co. or 


L any reputable 

business man of this city. 

WALKER & BURLESON. 
Refer to Ward, Murray & Co 


H. THORNTON DAVIES. 


CHURCHILL & DAVIS 
STULL, WENTZ & BAILEY 
ROY R. CAHILL, 

IMUS & GORE 

MOULTON & JEFFREY. 


CHURCHILL & DAVIS. 


BE. H. FOX. 


CHARLES D. KING. 


*Express Office. 





Town and County 
sProsser**t......Benton | 
Puyallup**t..... 


Snohomish**t. Snoho’sh | 
«South Bend**+. . Pacific 
sWenatchee**t. ..Chelan 


WEST VIRGINIA 


asLewisburg*t Greenbrier 
aPoint Pleasant**} Ma’n 
aWilliamson**t ...Mingo 


WISCONSIN 
aBaraboo**t ....... Sauk 
aElkhorn**t . .Walworth 
aJanesville**t...... Rock 
VaMadison**t .....Dane 
aRacine**t.......Racine 


aWaukesha**t Waukesha 


ALBERTA 


Edmonton**t Fdmont’n 


BRITISH COLUMBIA | 


Vancouver**t 


City of Vancouver 


RECOMMENDED COMMERCIAL ATTORNEYS (Co 





Pierce | FRANK D. DAVIS. 
Raymond**t.... Pacific; ROBERT G. CHAMBERS. 
Benton 





|'MATHESON & CARTER, 


| 





LINN & BOYLE. 





| See Kennewick. 

BEECHLER & BATCHELOR 
New York Block. Practice 
in all Courts. Depositions 
and Collections. 

| PRESTON & THORGRIM- 

SON. Lowman Bldg. Refer 
to the Seattle National Bank. 
E. W. KLEIN. 
FRED M. BOND. 
LUDINGTON & SHINER. 









































8. N. PACE 

J. S. SPENCER. 

SHEPPARD, GOODY- 
KOONTZ & SCHERR 























BENTLEY, KELLEY 
HILL. 

W. C. NORTON 

JEFFRIS, MOUAT, OEST- 
REICH & AVERY. 

OLIN, BUTLER & CUR- 
KE 


RET 
GITTINGS, JANECKY « 


BEACH. 
VERNON H. TICHENOR. 


* 



















































HYNDMAN & HYNDMAN. 

















Old Safe Block. Barristers, 
Solicitors, Notary. Also of 
the Bar of Manitoba, Sask- 
atchewan, Alberta. Ref- 
erence: Merch. Bk. of Can., 
Union Bk. of Can., and Bank 
of Vancouver. 




























































































Paris 


QUEBEC 
pbec**t .... t PELLETIER, BAILLAR- 
nn — GEON & ALLEYN, Barris- 
ters. Attorneys for La 
Banque Nationale and the 
Quebec Ry. Light, Heat & 

Power Co. 
FRANCE 


Dept. Seine DONALD HARPER, WAL- 


Telegraph Station. 











R V. R. BERRY, and 
BENJAMIN H. CONNER, 
Attorneys-at-Law, 32 Ave- 
nue de L’Opera. Members 
of the New York Bar and 
United States Supreme Court. 
References: American Em- 
bassy, 18 Avenue Kleber, 
Paris; Morgan, Harjes & 
Company, 31 Boulvd. Hauss- 
mann, Paris; Munroe & 
Company, 7 rue Scribe, Paris; 
O’Brien, Boardman & Platt, 
2 Rector Street, New York 
City. 






























































{State Capital. 














LLOYDS BANK 
LIMITED. | 





Chairman: R. V. VASSAR-SMITH. 
Deputy Chairman: J. W. BEAUMONT PEASE. 
i Heaa Office: ih 


LOMBARD STREET, LONDON, E.C. 


(85 £1.) 
Capital Subssribed - - $156,52 1,000 
Capital paid up ~ - 25,043,360 
Reserve Fund - - - 18,000,000 
Advances, &c. (Oct., 1914) 293,156,665 
Deposits, &c. do. 583,734,045 


THIS BANK HAS OVER 850 OFFICES 
IN ENGLAND AND WALES. 





Colonial and Foreign Department : 
17, Cornhill, London, E.C. 


Paris Auxiliary: 
LLOYDS BANK (FRANCE) LD., 26, AVENUE DE L'OPERA, 
-with Branches at Biarritz, Bordeaux and Havre. 


wn ae a 


The First National 


B an kB OF —— 


CAPITAL 


$1,000,000 


SURPLUS and PROFITS 


$350,000 


Texas Items and Collections Handled Direct 


NATIONALIZED 1885 
National Bank of Tacoma 


TACOMA, WASH. 


R. S. STACY, Pres. W. M. LADD, Vice-Pres. 

G. S. LONG, Vice-Pres. E. T. WILSON, Vice-Pres. 
STEPHEN APPLEBY, Cashier 0D. A. YOUNG, Ass’t Cashier 
R. R. MATTISON, Ass’t Cashier 
OLDEST BANK IN TACOMA 


Capital, $1,000,000 Surplus, $170,000 
UNITED STATES DEPOSITORY 


We Want your Tacoma Bank Account and Collection Items for the 
Pacific Northwest. Superior Facilities. Moderate Rates. 


A Service based on the 
facilities and experi- 
ence gained during 
half a century is ex- 
tended to Banks and 
Bankers by The First 
National Bank of 
Chicago. Correspond- 
ence is invited by this 
old, strong and con- 


servative bank. : 





The Seaboard 
PNational Bank 


of the City of New Dork 


| 
| 


Efficiently Serves a Large Territory 
East, West, North and South 


Accounts Solicited 


Bayne, President 
NELSON, Vice-President 


. &. 

. G. 

. C. THompson, Vice-President 
. L. Gru, Vice-President 
K. CLever.ey, Cashier 

N. De Vavusney, Ass’t Cashier 
C. Emory, Ass’t Cashier 

M. JeFrFeRDs, Ass’t Cashier 


. 


ADORDM 


osr 





Advertise in THE RAND-McNALLY BANKERS’ MONTHLY 





ENGINEERS 
:: CHICAGO i 





National City Bank 


of NEW YORK 
Original Charter Dated 1812 


BNEW VO Capital Fully Paid - - $25,000,000.00 
Ne 
wn Surplus and 
No. 1461 Undivided Profits - 30,516,054.25 


OFFICERS 

JAMES STILLMAN, Chairman o 
weces cco ce FOSIGORE WAL - TAP eeeeese-es.- Assistant Cashier 
Vice-President STE oN E, OCK....... ..--.. Assistant Cashier 
.. Vice-President 3 .. Assistant Cashier 
.... Vice-President ... Assistant Cashier 
...... Vice-President Assistant Cashier 
... Vice-President ...-..--Assistant Cashier 
.. Vice-President seecsceeeseeeee--Oredit Manager 
... Vice-President .JR....Manager Bond Department 
... Vice-President y f ¥ R Sec’y to the President 
Vice-President JOSE T. SBY....Manager Foreign Department 
..... Vice-President GUSTAVE MOTTELER.. asst. Mer. Foreign Dept. 
o00n00000 uae LEO J. BURNES 2d Asst. Mer. Foreign Dept. 





xchange Department buys and sells Drafts and Cable Transfers; issues Commercial 
dits and Traveler’s Letters of Credit, available in all parts of the world; 


makes collections and does a general foreign banking business. 


os 5 
AVS 
UC RZ 


OPERATORS AND MANAGERS OF 
PUBLIC UTILITY PROPERTIES 


43 EXCHANGE PLACE, NEW YORK 
CHICAGO SAN FRANCISCO _ LONDON 


Advertise in THE RAND-McNALLY BANKERS’ MONTHLY 





THE RAND-McNALLY BANKERS’ MONTHLY ADVERTISERS 


ESTABLISHED 18694 
TELEPHONE FRANKLIN 1013 


WomM.W.THOMPSON & CO. = 
Gertified Parblic Accountants 
929-93! CHICAGO STOCK EXCHANGE BLDG. 
CHICAGO | 
AUDITORS AND DEVISERS OF FINANCIALAND FACTORY COST SYSTEMS 


Ropert E. Gaut| | Frank D. CHASE 


M. Inst. C. E. M.A.S.C. E. 
Mem. Am. Soc. C. E. 


ENGINEER _ ARCHITECT 


HYDRO-ELECTRIC AND POWER | 
PLANTS, STEEL AND CONCRETE RAILROAD AND INDUSTRIAL 
STRUCTURES, FACTORIES, WARE- | 
ENGINEERING, EXAMINATIONS. 
aieainne HOUSES, REPORTS 


a CHICAGO Peoples Gas Bidg. CHICAGO 





LV-ESTES ]NCORPORATED 


<== “RAISE WAGES WHILE CUTTING COSTS° == 


Engineers 


Waste Elimination 
Factory Organization 


McCormick Building, Chicago 
Telephone Harrison 2526 


Specialists: 


Labor Saving 


‘BAKER, VAWTER & WOLF 


AUDITORS—INVESTIGATORS—APPRAISERS 
DEVISERS OF FINANCIAL AND COST SYSTEMS 


CHICAGO INDIANAPOLIS DALLAS NEW YORK 
OKLAHOMA CITY LOS ANGELES OMAHA 


TELEPHONE GENERAL OFFICES 


CENTRAL 4518 TRIBUNE BUILDING CHICAGO | 


Advertise in THE RAND-McNALLY BANKERS’ MONTHLY 
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